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Figure 2 Carajas Copper Project Geology



1.1	 Introduction

		�  The Carajas Copper Project comprises two tenement areas separated by approximately 2kms, namely the Rio Verde 
property and the Serra Verde property.

		�  The two properties are located in the Carajás Metallogenic District in Para State, Brazil, approximately 20 km 
east-southeast of the town of Parauapebas. For details relating to local infrastructure and property tenure, refer to 
Company and Project Overview Section 5.0 and Overview on Project Tenure Section in 9.0 of this prospectus. 

		�  The Carajás District is one of the largest mineral districts in the world and host to world class iron-oxide copper gold 
(IOCG) deposits such as Sossego, Salobo and Igarape–Bahai 

1.2 	 Regional Geology

		�  The Carajás Mineral Province, located in the south-eastern portion of the Amazonian craton, has been described as 
an Archaean nucleus (Ronze et al., 2000).  The province is divided into two different tectonic blocks, the southern Rio 
Maria terrain and northern Itacaiúnas Shear Belt.  

		�  The Rio Maria terrain of the Carajás Mineral Province consists of greenstones and intrusive granitoids.  

		�  The Itacaiúnas Shear Belt hosts the Carajás terrain (Barros et al., 2001) which is composed of basement rocks of the 
Carajás Basin consisting of the east-west trending granulites of the Pium Complex and gneisses and migmatites of 
the Xingu Complex.  At the Rio Verde and Serra Verde properties the Xingú Complex is characterised by gneissic and 
migmatitic rocks of granodioritic to tonalitic composition, with localized amphibolite lenses.  

		�  The basement units are overlain by the Grão Pará, Salabo and Pojuca volcanosedimentary series, collectively known as 
the Itacaiúnas Supergroup.  These units have been metamorphosed to greenschist–amphibolite facies.  The Itacaiúnas 
Supergroup is stratigraphically overlain by the Águas Claras Formation which is composed of sandstones, siltstones 
and mudstones.  

		�  Several alkaline granite suites intruded the Carajás Basin rocks.  The Carajás Mineral Province was later intruded by 
Palaeoproterozoic anorogenic granites and Neoproterozoic basic magmas.  

		�  The tectonic evolution of the region involved several episodes of strike-slip faulting, which, over time, possibly formed, 
then later reactivated the Carajás Basin.  

		�  Several types of mineral deposits are recognized in the Carajás Mineral Province, including iron, copper, gold, 
manganese, nickel and bauxite. Most of these are located in the northern portion of the province.  They are 
stratigraphically and tectonically associated with the Archaean Itacaiúnas Supergroup (see Figure 1).  

		  Deposit Types

		�  The Carajás District is host to numerous world class IOCG deposits including Sossego (355Mt at 1.30%Cu and 0.3g/t 
Au), Salobo (800Mt at 0.96% Cu and 0.5g/t Au) and Igarape-Bahai (219Mt at 1.4%cu, 0.86g/tAu)  

		�  IOCG deposits are typically associated with grabens related to rifting and intracratonic extensional tectonics coeval 
with host rock deposition.  The deposits occur as veins and breccias which crosscut and/or are conformable with a 
wide variety of continental sedimentary and volcanic rocks and intrusive stocks. Magnetite–apatite deposits (such as 
those found in the Carajás district) are associated with volcanics and related hypabyssal rocks.  

		�  The Carajás IOCG deposits are thought to belong to the same deposit type as those in the Eastern Succession of 
the Mount Isa Inlier (Queensland), as represented by the Ernest Henry deposit.  It has been suggested that the 
mineralisation at the Clóvis prospect on the Rio Verde property, which occurs within a magnetite-rich breccia zone 
(small breccia pipe) that cuts a mineralized post-tectonic granite, is an Olympic Dam-type IOCG deposit and is 
similar to one of the deposits at Sossego.  The Olympic Dam deposit is hosted within a large body of hydrothermal 
breccias, called the Olympic Dam Breccia Complex (ODBC), which occurs entirely within the Roxby Downs Granite.  

		� 
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		�  A summary of the main characteristics of five world class IOCG deposits in the Carajás District (Salobo, Igarapé 
Bahia, Alemão, Sossego, and Cristalino), plus Olympic Dam and Ernest Henry (Australia), and Candelaria (Chile), are 
presented in Table 1 (after Madalossa et al., 2000).  The characteristics of the mineralisation at the Rio Verde and Serra 
Verde properties are summarised in this same table.

 
		  �Table 1 Geological Model – Comparison of characteristics of copper-gold mineralisation at the Rio Verde and Serra 

Verde properties with that at world class IOCG Deposits

		  DEPOSITS	 Host Rock	 Age 	 Intrusives	 Style	 Main     	 Size 
						      (Ga)			   Sulphides

		  Salobo	 Metasediments	 2.8	 Granite	 Stratabound	 bn, cc, cpy	 800Mt at 0.96%Cu, 
								        Disseminated		  0.5g/t Au

		  Igarape Bahia	 Mafic Volcanics, 	 2.7	 Gabbros	 Breccia	 cpy	 219Mt at 
					     Tuffs					     1.4% Cu, 0.86g/t Au

		  Alamao	 Mafic Volcanics, 	 2.7	 Gabbros	 Massive	 cpy	 170Mt at 1.50%Cu, 	
					     Metasediments 					     0.8g/t Au

		  Sossego	 Granite, Gabbro	 2.7	 Granite	 Breccia 	 cpy	 355Mt at 1.30%Cu,
						      1.8	 Gabbros	 Massive		  0.3g/t Au

		  Cristalino	 Diorite	 2.7	 Granite	 Massive	 cpy	 500Mt at 1.32%
					     Intermediate 		  Gabbros	 Stockwork		  Cu. 0.3g/t Au
					     Volcanics – Felsic 			   Disseminated
					     Volcanics

		  Olympic Dam*	 Granite	 1.59	 Granite	 Breccia	 bn, cc, cpy	 7.74 billion 
										          tonnes at 0.87% Cu, 	
										          0.29kg per tonne 		
										          U3O8, 0.3g/t Au and 	
										          1.61g/tAg

		  Ernest Henry	 Felsic Volcanic		  Granite	 Breccia	 cpy, py	 166Mt at 1.1%Cu, 		
										          0.5g/t Au

		  Candelaria	 Volics, Sediments		  Granite, Diorite	 Stratabound	 cpy	 390Mt at @1.1%Cu, 	
										          0.3g/t Au

		  Serra Verde	 Mafic Volcanics, 		  Granite	 Breccia	 cpy
					     Felsic Volcanics		  Gabbros	 Massive
								        Quartz vein	

		  Rio Verde	 Mafic Volcanics, 		  Granite	 Breccia	 cpy
					     Felsic Volcanics		  Gabbros	 Massive
					     Granite (Clovis)			   Quartz vein
					     Banded Iron 
					      Formation			 

		  (Adapted from AMEC Report, Kilpatrick 2006)

		  SULPHIDE: bn=bornite, cc=chalcocite, cpy=chalcopyrite, py=pyrite,

		�  A geological consultant’s (AMEC) report notes that the same geological unit that hosts the Sossego and the Cristalino 
deposits (Parauapebas Formation) hosts the majority of the showings at the Rio Verde Property, and that the structural 
setting is similar.  
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2.1 	 Introduction

		�  The Rio Verde property covers 93 km2 and is located approximately 25km east-southeast of the town of Parauapebas.  

		�  The license holder for the Rio Verde property is Brigitem E Laminacao de Rochas SA (Brilasa). Apoquindo Brazil 
Mineracao holds agreements to acquire 100% of the license.  In October 2007 Avanco Resources Ltd purchased 
Apoquindo Brazil Mineracao and in so doing acquired the acquisition rights to 100% of the Rio Verde property.

2.2 	 Previous Exploration

		�  From available records it appears that exploration and the subsequent exploitation of metals in the Carajás District of 
Brazil has only been undertaken in the last 40 years.  

		�  In late 1993, Brilasa, a small industrial minerals and ceramics firm, registered the Rio Verde property but it is not 
known whether Brilasa performed any work on the tenement. It is however reported that all the major drainages in 
the area were worked by “garimpeiros” (artisan miners) for alluvial gold.  Brilasa optioned the property to Barrick do 
Brasil Mineração (Barrick) in late 1998.  

		�  Over a 16 month period Barrick conducted regional and detailed geological mapping, a regional stream sediment 
survey, a topographic survey, soil sampling, airborne and ground geophysics, as well as auger, RC and diamond 
drilling.  Barrick identified seven areas of mineralisation, the Antas South, Antas North, Capivara, Clovis, Lazinho, 
Paulinho and BIF prospects.  Five of these prospects were evaluated with drilling, with 20 shallow diamond and reverse 
circulation holes drilled for a total of 2,777 metres. Significant interceptions in drilling are set out in Table 2.  

		�  TABLE 2  Significant interceptions in diamond core and reverse circulation drilling completed by Barrick at the Rio 
Verde Project

		  Target	 Drill Hole	 From	 To	 Interval	 Cu  (%)	 Au (g/t)
						      (m)	 (m)	 (m)
	
		  ANTAS SOUTH	 RVP-03 (RC)	 1.00	 39.00	 38.00	 0.50	 <0.10
					     including	 15.00	 27.00	 12.00	 1.03	 <0.10
					     RVD-01 (DD)	 105.14	 109.26	 4.12	 0.57	 0.22		
						      208.15	 208.94	 0.79	 3.40	 <0.10
					     RVD-07 (DD)	 7.8	 79.25	 71.45	 0.53	 <0.10
					     including	 17.4	 18.40	 1.00	 1.67	 9.44
					     RVD-08 (DD)	 55.5	 72.74	 17.24	 0.42	 <0.10
					     RVD-09 (DD)	 4.90	 39.7	 34.80	 0.28	 <0.10
					     RVD-10 (DD)	 29.00	 40.30	 11.30	 0.70	 <0.10

		  ANTAS NORTH	 RVD-02 (DD)	 125.89	 147.30	 21.41	 1.50	 0.39
					     RVD-06 (DD)	 3.50	 24.73	 21.23	 0.65	 <0.10
					     including	 20.20	 24.73	 4.53	 2.10	 <0.10
						      73.85	 124.57	 50.72	 1.42	 0.48
					     RVD-011 (DD)	 90.32	 105.18	 14.86	 0.63	 <0.10

		  PAULINHO	 RVD-12 (DD)	 120.82	 160.60	 39.78	 0.32	 <0.10
						      183.60	 189.23	 5.63	 1.14	 <0.10
					     RVD-13 (DD)	 97.70	 101.70	 4.00	 0.66	 0.13
						      133.07	 133.62	 0.55	 4.40	 0.36

		  CLOVIS	 RVD-04 (DD)	 10.50	 24.35	 13.85	 0.76	 <0.10
					     including	 21.30	 22.30	 1.00	 4.50	 0.95
						      75.08	 97.10	 22.02	 1.13	 <0.10
					     including	 83.94	 84.69	 0.75	 13.60	 2.78
					     RVD-015 (DD)	 243.85	 244.75	 0.90	 1.40	 0.10
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		  Target	 Drill Hole	 From	 To	 Interval	 Cu  (%)	 Au (g/t)
						      (m)	 (m)	 (m)
	
		  LAZINHO	 RVP-06 (RC)	 1.00	 37.00	 36.00	 0.54	 <0.10
					     including	 8.00	 23.00	 15.00	 1.08	 <0.10
					     RVP-07 (RC)	 8.00	 18.00	 10.00	 0.41	 <0.10

		�  Barrick rescinded its option over the Rio Verde property in 2000. The property was subsequently optioned to 
Noranda Inc. (Noranda).  Between 2000 and 2001 Noranda undertook diamond drilling, trenching, geophysics and 
petrographic studies.  Thirty three diamond dill holes were completed for a total of 9,142 metres on the five prospects 
previously drilled by Barrick.  Significant interceptions in Noranda’s drilling are set out in Table 3.

 		  TABLE 3 Significant interceptions in diamond core drilling completed by Noranda at the Rio Verde Project

		  Target	 Drill Hole	 From	 To	 Interval	 Cu  (%)	 Au (g/t)
						      (m)	 (m)	 (m)
	
		  Antes North	 RVD-02A 	 125.9	 201.7	 75.8	 0.90	 0.47
					     NRV-00-01 	 106.2	 161.5	 55.3	 0.68	 0.16
					     including	 106.2	 124.9	 18.7	 1.03	 0.20
					     NRV-00-02	 158.2	 187.0	 28.7	 1.01	 0.21
					     NRV-00-05	 228.4	 240.4	 11.9	 0.71	 0.11
					     NRV-00-08	 92.7	 97.1	 4.3	 1.58	 0.77
					     NRV-00-11	 360.8	 366.6	 6.0	 1.43	 0.14
					     NRV-00-14	 164.4	 175.5	 11.0	 1.00	 0.50
					     NRV-00-23	 14.7	 16.2	 1.5	 2.47	 0.88
					     NRV-00-25	 175.9	 185.5	 9.6	 0.79	 0.04

		  Noranda rescinded its option in 2002.  No subsequent work has been reported.  

2.3	 Project Geology

		   �Geological mapping at a scale of 1:12,500 completed by Barrick in 1999 is the principal source for the following 
geological summary.  The project area is predominantly covered by the Grão Pará Group lithologies (Parauapebas and 
Carajás Formations), and the Estrela Granite Complex (see Figure 1, 2 and 3).  These rocks are also cut by intrusions 
of various ages.   

		  Stratigraphy
		� 
		�  In general, the Parauapebas Formation is composed mainly of tholeiitic meta-basalts with layers of hydrothermally-

altered porphyritic acid volcanics.  At the Rio Verde property the Parauapebas Formation consists of a felsic volcanic 
domain, a mafic volcanic domain and an undifferentiated volcano-sedimentary domain. These units have been 
affected by greenschist to amphibolite facies metamorphism and host most of the gold and copper occurrences on the 
property.  

		�  Felsic volcanic rocks are located along the southern contact of the Estrela Granite Complex and occur in a 300 m to 
900 m wide zone oriented to the northwest. The contact with the Estrela Granite is reportedly obliterated by strong 
shearing and hydrothermal alteration.  The southern contact with the mafic volcanic domain is also sheared.  

		�  Mafic volcanic rocks form a strip parallel to the felsic volcanic domain, with a width varying from 750 m to 1,600 m.  
Within the mafic package mapping has identified variolitic and vesicular metabasalts and massive metabasalts   

		�  The variolitic and vesicular metabasalts are fine to medium grained and grey to black in colour. They occur as 
elongated bodies 50 m to 800 m wide and 400 m to 2,000 m long.  The massive metabasalts are smaller elongated 
bodies, fine to medium grained and grey to black in colour.  

		�  Over 50% of the Rio Verde property is covered by a clay-rich yellowish latosol with minor outcrops of volcaniclastics 
and acid volcanics, including a strip of felsic volcaniclastic rocks in the southwest area of the property that have been 
strongly hydrothermally altered.  

		� 
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Figure 3 Rio Verde Geology



		�  At the Rio Verde property the Carajás Formation consists of thick beds of iron oxide facies banded iron formations, 
which are interbedded with red chloritic schists and variable amounts of quartz.  This unit outcrops in the 
southernmost area of the project area. 

		�  The Estrela Granite Complex covers the whole northern part of Rio Verde. The granite appears as an uneven 
west-northwest trending massif and has been interpreted as consisting of three plutons (Barros et al., 2001) of 
predominantly medium-grained, locally porphyritic, hornblende-monzogranites, biotite-monzogranites and related 
pegmatites.  

		�  Within the Estrela Granite Complex mapping has identified other lithotypes such as alkaline granites, magnetite-rich 
hydraulic breccias and younger mafic dikes indicating that the Complex has been subject to later tectonic-magmatic 
events.  

		�  A number of small post-tectonic intrusives of granitic to granodioritic  composition intrude the Parauapebas 
Formation on the property.  These units are locally brecciated and hydrothermally altered and host copper and gold 
mineralization.  

		�  Numerous small, medium grained gabbroic dikes also intrude the Grão Pará lithologies.  These rocks are thought to 
represent the youngest magmatic event in the region (Madalosso et al., 2000) owing to their well-preserved igneous 
texture and the complete absence of metamorphism and alteration.  

		�  The surficial lithologies consist of laterite duricrusts occurring as remnant blocks of a degraded lateritic plateau 
surface and alluvial terraces which can be cemented due to a later lateritization process.  

		  Structure

		�  The main structural trend in the Carajás District is west–northwest and is related to the Carajás Fault to the south and 
the Cinzento shear system to the north (See Figure 1, 2 and 3).  

		�  The fault/shear systems are integral parts of the Itacaiúnas Shear Belt and are thought to be the main conduits through 
which the granitic intrusives and mineralized fluids ascended.  

		�  Barrick’s mapping program in 1999, which included radar and Landsat imagery analysis, identified three main 
structural trends:  

		  •	� N65°-70°W shears that are parallel/sub-parallel to the main Carajás Fault and are represented in the field by 
lineaments that cut the Carajás Formation in the south of the property and form the contact between the Estrela 
Granite and the Parauapebas Formation in the north.  

		  •	� N30°E shear, a lineament characterized in the field by strong silicification forming aligned ridges.  It was noted 
that all of the targets identified had at least one of these lineaments mapped nearby.  N60°-70°E shear system 
reported to be visible on radar and Landsat images and forms the southeast contact of the Estrela Granite and the 
Parauapebas Formation.  

		  Metamorphism and Alteration

		�  The lithologies of the Grão Pará Group exhibit greenschist to amphibolite facies metamorphism. Contact 
metamorphism developed along the Estrela Granite/Parauapebas Formation contact, with the rocks displaying a 
hornfelsic type mineralogy and texture and in places high-grade metamorphic mineral assemblages.  

		�  The area has been subjected to strong and pervasive hydrothermal alteration with three principal types of 
hydrothermal alteration being identified: a) biotite+amphibole (scapolite), b) quartz+biotite+albite, c) quartz+albite.  

2.4 	 Exploration Potential

		�  The Rio Verde property is located within a metallogenic belt that hosts very large copper-gold deposits (see Figure 
1).  The mineralisation identified to date at Rio Verde exhibits similarities to these deposits in geological setting and 
mineral assemblages.  

		�  The drilling to date on the Rio Verde property has been mostly shallow and scarcely more than reconnaissance.  The 
absence of drill logs and stacked sections for the Noranda drill program make a thorough assessment difficult, but the 
following observations can be made across the targets: 
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		  •	� The copper-gold mineralisation can come to surface, hence there is considerable potential to delineate an open-
pitable oxide deposit.  

		  •	 The tenor of some drill intercepts is comparable with regional ore grades.

		  •	 The geometry and structural setting of the mineralisation appears to be poorly understood.  

		  •	 A deep drilling program is warranted.  

2.5 	 Exploration Strategy and Budget

		�  Immediate future work should focus on ensuring that all relevant technical data has been obtained from the Barrick 
and Noranda drilling, particularly the drill logs and quality control data.  Once this has been achieved cross sections 
should be developed as a basis for further exploration.  

		�  It appears that the drill core is still available, so all holes should be re-logged. When doing so efforts should be 
made to determine the structural setting of the mineralisation and to identify any alteration zones that envelop 
the mineralisation.  Selected intercepts should be submitted for multi-element analysis to validate previous assays 
and possibly determine a multi-element signature that could assist with determining proximity to deeper or blind 
mineralisation.  From this work it could be decided to undertake further geophysical surveys if the mineralised zone 
presents a contrast to the surrounding country rock.  Gravity surveying has proven very successful in exploration for 
IOCG deposits globally, so should be considered.

		�  At the Antas North prospect deep drilling should be conducted as the mineralisation here remains open at depth.  

		�  Avanco has prepared a two year exploration program and budget for the Rio Verde property Table 4. This is considered 
to be consistent with the exploration potential of the project area. The exploration program for Year 2 will depend 
upon the results of the Year 1 program and may be revised or varied in accordance with those results.  

		  Table 4    Proposed expenditure on the Rio Verde property

		  Year 1	 (AUD)$

		  Database compilation of previous exploration data	                   3,000
		  Gophysical surveys and interpretation	 20,000
		  Reverse circulation drilling	 125,000
		  Diamond drilling	 352,000
		  Geological salaries and consultancy	 35,000
		  Field costs and administration	 15,000
		
	 	 Sub Total Year 1	 550,000

		  Year 2	
		
		  Diamond drilling	 220,000
		  Scoping, resource and geotechnical studies	 15,000
		  Geological salaries and consultancy	 25,000
		  Field costs and administration	 10,000
		
	 	 Sub Total Year 2	2 70,000
		
		  Total	 820,000

		�  Proposed exploration expenditure on the Rio Verde property is estimated to be $820,000 over a two year period and is 
considered adequate to cover the cost of the proposed programs. 
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Figure 4A Rio Verde Copper in Soils

Figure 4B Rio Verde Gold in Soils
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Figure 4C Serra Verde Copper in Soils

Figure 4D Serra Verde Gold in Soils
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3.0 	 Serra Verde Property

3.1	  Introduction

		�  The Serra Verde property covers 100 km2 and is located approximately 25km east-southeast of the town of 
Parauapebas.  

		�  In October 2007 Avanco Resources Ltd purchased Apoquindo Brazil Mineracao and in so doing secured the rights to 
100% of the Serra Verde property (see Overview on Project Tenure in Section 9.0 of this Prospectus for more details).

3.2 	 Previous Exploration

		�  The first modern exploration on the Serra Verde property was conducted by Barrick do Brazil Mineração (Barrick), 
when it secured the licence over the property in late 1998 and commenced exploration in April 1999.  

		�  Over a 9 month period Barrick conducted regional and detailed geological mapping, soil sampling, lithogeochemistry, 
petrographic studies, ground geophysics, as well as auger and diamond drilling.  

		�  The soil sampling programme highlighted broadly coincident copper and gold anomalism in the north-eastern sector 
of the tenement (See Figure 4C and 4D). Barrick delineated three prospects, Garimpo Serra Verde (the location of a 
large, shallow historic open pit), Alagoana and Pedro (see Figure 5). 

		�  Barrick drilled five diamond core holes for 1,259 metres, targeting the down-dip extensions of the mineralisation that 
had been extracted historically from the open pit at the Garimpo Serra Verde prospect.

		�  In November 2005 Apoquindo Brazil Mineracao (Apoquindo) signed an option agreement with Barrick to acquire 
100% of the rights for the Serra Verde property.  During May 2006 Apoquindo completed a five hole diamond drilling 
program at the Alagoano prospect for a total of 568 metres. Brief descriptions of work completed at the three main 
prospects follows.

3.2.1	 Garimpo Serra Verde Prospect

			�   An historic open pit, measuring approximately 250m x 50m x 30m metres, was developed to extract large lenses 
of chalcopyrite-rich massive sulphides at the Garimpo Serra Verde prospect.  Channel sampling in the base of the 
open pit has returned results including:

			   •	 20.0m at 3.28% Cu and 0.30g/t Au
			   •	 14.0m at 3.35% Cu and 2.50g/t Au
			   •	 6.5m at 1.10% Cu and 10.9  g/t Au
			   •	 4.5m at 16.5% Cu and 4.1    g/t Au
			   •	 4.3m at 8.92% Cu and 48.4  g/t Au
			   •	 9.6m at 3.44% Cu and 3.29  g/t Au
			   •	 9.0m at 5.81% Cu and 2.48  g/t Au

			�   Barrick conducted a five hole diamond drilling programme to test for the down-dip extensions of this high grade 
mineralisation (SVD-01 to SVD-05). Better results include:

			   •	 20.5m at 0.61% Cu and 0.14g/t Au from 109 metres
			   •	 12.5m at 0.97% Cu from 4.7 metres

			�   The higher grade mineralisation at the Garimpo Serra Verde prospect is now believed to be strongly structurally 
controlled. It is thought that these structural controls were poorly understood when previous drilling programmes 
were undertaken. As such previous drilling failed to intersect repetitions of the high-grade mineralisation.  
Considerable potential remains to discover additional high-grade mineralisation below or along strike from the 
open pit and further drilling is warranted.

3.2.2	 Alagoana Prospect
	
			�   Two shafts have been sunk by garimpeiros at the Alagoana prospect previously, to depths of approximately 20 

metres. Garimpeiros mined chalcocite and massive chalcopyrite ore from a WNW trending vein.
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			�   The two shafts are located within a 1,500 metre long soil anomaly. Reconnaissance geophysical surveying has been 
conducted.

			�   Apoquindo completed a five hole diamond drilling program (SVA01 to SVA05) at the Alagoano prospect for a total 
of 568 metres. Extensive, but low grade copper mineralisation was intersected in all holes. Results are presented in 
Table 5. 

			   The soil anomaly remains poorly evaluated, and further drilling is warranted.

3.2.3 	 Pedro Prospect

			�   An extensive NW-SE trending copper in soil anomaly has been delineated at the Pedro prospect. The anomaly 
extends over 2,500 metres of strike and connects with the open pit at the Garimpo Serra Verde prospect. No drill 
testing of this extensive anomaly has been undertaken.

 
			   TABLE 5   Serra Verde Alagoana Prospect Drill Intercepts 

			   Drill Hole	 From	 To	 Interval	 Cu  (%)	 Au (g/t)
						      (m)	 (m)	 (m)
	
			   SVA-01	 10.80	 12.30	 1.50	 0.380	 <0.01
					     67.20	 69.20	 2.00	 0.012	 0.10
					     82.20	 84.20	 2.00	 0.028	 0.26
					     96.70	 97.70	 1.00	 0.315	 0.19

			   SVA-02	 68.00	 74.20	 6.20	 0.012	 0.16
	
			   SVA-03	 26.70	 37.20	 10.50	 0.027	 0.10
					     43.20	 45.60	 2.40	 0.014	 0.10
					     46.70	 47.70	 1.00	 0.161	 0.03
					     52.20	 53.70	 1.50	 0.042	 0.13
					     55.20	 61.20	 6.00	 0.028	 0.11
					     70.20	 71.70	 1.50	 0.025	 0.16
					     89.70	 94.20	 4.50	 0.154	 0.29
			   includes	 93.20	 94.20	 1.00	 0.501	 0.67

			   SVA-03	 106.20	 107.70	 1.50	 0.014	 0.11

			   SVA-04	 11.80	 13.30	 1.50	 0.109	 0.01
					     20.80	 22.30	 1.50	 0.205	 0.03
					     31.30	 32.80	 1.50	 1.530	 0.06
					     38.80	 40.30	 1.50	 0.071	 0.20
					     79.30	 80.80	 1.50	 0.224	 0.08

			   SVA-05	 79.30	 80.80	 1.50	 0.224	 0.08
					     87.30	 88.30	 1.00	 0.034	 0.36
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Figure 5 Serra Verde Geology
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Figure 6 Central Brazilian Gold Project Geology



3.3 	 Project Geology

		�  Much of the Serra Verde property is covered by the Estrela Granite Complex (see Figure 1, 2 and 5). The north-eastern 
area of the Property is underlain by the Pojuca Formation and the rocks in the north-western part of the Property are 
predominantly the basement lithologies of the Xingú Complex.  

		�  The Pojuca group lithologies consist of an Archean volcano-sedimentary sequence that has been metamorphosed to 
greenschist and amphibolite facies.  The lithologies recognized in the Pojuca Group consist of mafic to intermediate 
metavolcanic rocks, amphibolite, biotite schist, clastic sediments and chemical sediments (cherts and oxide-silicate 
facies BIFs) (see Figure 1, 2 and 5).  

		�  Structure

		�  The three main structural trends have been interpreted at the Serra Verde property, predominantly from radar and 
Landsat imagery analysis. These are: 

		  •	� N60°W trend corresponding to the regional Carajás–Cincenzo shear system.  The mineralized occurrences in the 
project area appear to be aligned along this trend.  

		  •	� N20°-45°W trend which may represent smaller structures that are splays off the main regional trend.  The 
mineralization at the garimpeiro open pit working may have been controlled by this trend, as the axis of the pit is 
sub-parallel to the main regional shears.  

		  •	� N45°-60°E trend is of regional extent and was defined by magnetic lineaments. These lineaments are thought to be 
the northern extensions of the Rio Verde northeast-trending shears.  

3.4 	 Exploration Potential
		� 
		�  The Serra Verde property is located in a metallogenic belt that hosts world class copper-gold deposits.  The 

mineralisation identified to date exhibits similarities to these deposits in geological setting and mineral assemblages.  

		�  When the tenor of the intercepts are considered in conjunction with the geological setting there are strong indications 
of the presence of a major mineralising system in the area, the core of which is as yet undiscovered.  To date, all the 
drilling has been shallow and mostly of a wide spaced reconnaissance nature.  

		�  The pervasive nature of the copper mineralization in the north-eastern sector makes this project area highly 
prospective for a large and deeper copper ore body, similar to others within the Carajás District. 

3.5 	 Exploration Strategy and Budget

		�  Immediate future work should focus on ensuring that all relevant technical data is digitally captured as a basis for field 
checking geology and drill collar locations.  The current geological mapping over the north-eastern area should be 
upgraded to show any structural features.  

		�  In conjunction with the geological re-assessment, existing remote sensing Aster and Landsat TM imagery and 
aeromagnetic and radiometric survey data should be utilised to assist with structural interpretation.  

		�  Following the above work, deep reverse circulation and diamond core drilling programmes should be undertaken at 
existing and newly generated targets.  

		�  Avanco has prepared a two year exploration program and budget for the Serra Verde property see Table 6. This is 
considered to be consistent with the exploration potential of the project area.

		�  The exploration program for Year 2 will depend upon the results of the Year 1 program and may be revised or varied 
in accordance with those results.  
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		  TABLE 6 Proposed expenditure within Serra Verde Project Area

		  Year 1	 (AUD)$

		  Database compilation of previous exploration data	 2,000
		  Reverse circulation drilling	 68,000
		  Geological salaries and consultancy	 20,000
		  Field costs and administration	 10,000

		  Sub Total Year 1	1 00,000

		
		  Year 2	

		  Geophysical surveys and interpretation	 10,000
		  Diamond drilling	 120,000	
		  Scoping, resource and geotechnical studies	 10,000
		  Geological salaries and consultancy	 10,000
		  Field costs and administration	 10,000
		
		  Sub Total Year 2	1 60,000

		  Total	 260,000

		�  Proposed exploration expenditure on the Serra Verde property is estimated to be $260,000 over a two year period and 
is considered adequate to cover the cost of the proposed programs.  
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4.1 	 Introduction

		�  The Central Brazilian Gold Project is located in Goiás State, close to the town of Heitoraí in central Brazil.  The project 
comprises the Rio Uru property, being two separate and adjoining tenements that have been explored previously by 
WMC, together with 44,000 hectares of tenements that surround the Rio Uru property. There is no record of any 
previous exploration on these surrounding tenements (see Figure 6 and 7).

4.2 	 Previous Exploration

		�  The first prospecting activities on the Rio Uru property was apparently carried out by the early European explorers. 
There is evidence of limited historic workings from this period.

		�  From the available records it appears that modern exploration commenced in the 1980’s when the area was partially 
evaluated by Western Mining Corporation (WMC), initially using pan concentrate stream sediment sampling.  A 
resulting anomaly was validated by further stream sediment sampling, and a soil sampling grid was established.  

		�  The soil sampling programme outlined a coherent northwest trending gold anomaly approximately 8 kilometres long 
(based on an 8ppb gold contour, see Figure 8). The soil anomaly remains open to both the northwest and southeast. 
Three prospects, where anomalism was markedly elevated, were identified for infill sampling, namely the Pilar, Barro 
Alto and Mambuca prospects.

		�  The gold in soil anomaly at the Pilar prospect measures 950 metres long by 100-300 metres-wide, based on a 32ppb 
gold contour.  Values greater than 165ppb have been recorded  

		�  At the Barro Alto prospect the gold in soil anomaly measures 1000 metres long and 100 to 300 metres wide (also 
delineated by a 32ppb gold contour). Maximum values to 164ppb have been recorded.  

		�  WMC completed induced polarisation (IP) surveys over the project. A number of anomalies were delineated, but there 
does not appear to have been any further follow-up.  WMC subsequently relinquished the project to focus on other 
opportunities.

		�  No other exploration has since been reported.

		�  There is no record of any exploration conducted on the surrounding 40,000 hectares that Avanco has under 
application, other than some general field reconnaissance conducted by government organisations. 

4.3 	 Project Geology

		�  The Central Brazilian Gold Project lies within the central portion of the Mesoproterozoic Serra Dourada Sequence 
(see Figure 6).  This sequence is divided into seven units (A to G) described from the base to the top as follows: 

		  Unit A – A discontinuous basal polymitic conglomerate. 

		�  Unit B –  Comprises a thick pile of muscovite quartzite, locally conglomeratic, with plan-parallel bedding, cross-
bedding and ripple marks.  Hematitic quartzite and silicified quartzite overlain by thin intercalations of polymitic 
metaconglomerate occur in the upper part of this unit.  The metaconglomerate is interpreted to be the source of 
eluvial and colluvial diamonds found in the region;

		�  Unit C – Consists of a calc-schist sequence, rich in chlorite, sericite and lesser biotite, with intercalations of quartzite 
horizons.  

		�  Unit D – Is a thick sequence of muscovite-quartz schist and muscovite-chlorite schist, locally pyrite- and magnetite-
bearing, with thin intercalations of muscovite quartzite.  The top of this unit is characterized by a ferruginous, 
magnetite- and hematite-bearing quartzite.  

		�  Unit E – Is a sericitic and chloritic phyllite.  Lenses of calcitic and dolomitic marble occur at the base.  

		  Unit F – Mainly consists of pelitic metasediments represented by mica schist.  

4.0 	 Central Brazilian Gold Project



		�  Unit G - Consists of banded gneiss interpreted as probably derived from greywackes, and minor amphibolite, 
amphibole schist and serpentinite.  

		�  Several small acid intrusive bodies occur towards the top of the Serra Dourada Sequence.  These intrusive bodies are 
represented by biotite and muscovite gneisses, normally elongated, with extensions ranging from 300 metres to 12 
kilometres.  Felsic dykes represent late intermediate magmatic activity.  

		�  Metamorphism of the Serra Dourada Sequence varies from the kyanite zone, at the base, to the chlorite zone toward 
the top.  The sedimentation environment varies from coastal pericratonic (Units A and B) to shallow platformal (Unit 
C), transitional (Unit D), and deep-water environments (Units E, F and G).  

		�  There are no reports of any detailed geological mapping or structural analysis within the project area.  

		�  According to the available literature, two types of gold occurrences are associated with the Serra Dourada Sequence: 
		  •	 Disseminated gold in metaconglomerates 
		  •	 Subvertical gold bearing quartz veins hosted by tourmaline-bearing schists and quartzites.  

		�  Troy Resources’ operating Sertão Gold Mine is located within the same lithological sequence, some 50 km northwest of 
the Rio Uru property.  

		�  Numerous gold, nickel and copper anomalies have been delineated in regional government sampling programmes 
within the Serra Dourada Sequence, several of which are located within the Company’s licences.

4.4 	 Exploration Potential 

		  A coherent, northwesterly trending, gold in soil anomaly has been delineated over more than 8 kilometres of strike. 
		
		�  It remains open in both directions. No drilling has been undertaken, despite the presence of numerous immediate 

drilling targets.

		�  The extensive nature of this soil anomaly indicates that it is strongly structurally controlled. There is considerable 
potential to delineate substantial gold deposits within this structural corridor. Further exploration of the strike 
extensions of this corridor is also warranted.

	�	�  It appears that WMC only analysed its samples for gold, and that no consideration was given to the projects’ potential 
to host base metal mineralisation. The potential of the project to host sizeable base metal and/or uranium deposits 
should be assessed. The source of the nickel and copper anomalism identified in government surveys should also be 
investigated further.

4.5 	 Exploration Strategy and Budget

		�  Immediate future work should focus first on further evaluation of the extensive soil anomalism at the Rio Uru 
property,  particularly the Pilar and Barro Alto prospects. 

		�  A combination of rotary air blast (RAB) drilling and trenching should be undertaken in the most prospective areas, 
depending on the depth of the regolith.  The RAB drilling should be taken to blade refusal, preferably at the fresh rock 
interface.  

		�  Targets defined during this programme should then be tested with reverse circulation (RC) and diamond drilling.   
Depending on results, the next phases of exploration may  include resource definition.  

		�  In conjunction with the RAB drilling programme, remote sensing techniques such as Landsat TM imagery, detailed 
low-level high-resolution aeromagnetic surveying and airborne EM surveying could be employed, along with ground 
geophysical surveys.  

		�  Additional soil sampling should be undertaken immediately to the northwest and to the southeast of the Rio Uru 
soil anomaly, to define the strike extensions of this anomaly. Additional drilling of these strike extensions may be 
warranted.  
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		�  Avanco has prepared a two year exploration program and budget for the Central Brazilian Gold Project consistent with 
established potential for the Rio Uru property and surrounding areas (see Table 7).  

		�  The exploration program for Year 2 will depend upon the results of the Year 1 program and may be revised or varied 
in accordance with those results 

		  TABLE 7   Proposed Expenditure within the Central Brazilian Gold Project

		  Year 1	 (AUD)$

		  Database compilation of previous exploration data	 3,000
		  Soil geochemical sampling	 10,000
		  Costean sampling	 5,000
		  RAB and RC drilling	 100,000	
		  Geological salaries and consultancy	 22,000
		  Field costs and administration	 10,000
		
		  Sub Total Year 1	1 50,000

		
		  Year 2	
		
		  Geophysical surveys and interpretation	 10,000
		  RC and Diamond drilling	 210,000
		  Scoping, resource and geotechnical studies	 10,000
		  Geological salaries and consultancy	 20,000
		  Field costs and administration	 10,000
		
		  Sub Total Year 2	2 60,000
	
		  TOTAL	41 0,000

		�  Proposed exploration expenditure on the Central Brazilian Gold Project is estimated to be $410,000 over a two year 
period and is considered adequate to cover the cost of the proposed programs
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Figure 7 Central Brazilian Gold Project Tenements
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Figure 8 Central Brazilian Gold Project Rio Uru Gold Soils Anomaly
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Au		 Gold

Cu		 Copper

EL		 Exploration Licence

EM	 Electromagnetic 

g/t		 Grams per tonne (eg. 5.0ppm Au = 5 grams gold per tonne) 

km	 Kilometres
 

km2	 square kilometres 

Ha		 Hectares

m		  Metres 

ML	 Mining Lease

Mt		 Million tonnes 

Ni		 Nickel

P		  Prospecting Licence 

ppm	 Parts per million 

ppb	 Parts per billion

TM	 Thematic Mapping   
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5.0	 List of Technical Abbreviations



AEROMAGNETICS	
Geophysical technique whereby the characteristics of the 
Earth’s magnetic field are recorded by airborne equipment 
sensitive to magnetics.

ALTERATION	
Any change in the mineralogical composition of a rock 
brought about by physical or chemical means, especially by 
hydrothermal solutions.

AMPHIBOLITE	
A crystalline metamorphic rock consisting mainly of 
amphibole and plagioclase, with little or no quartz. The 
amphibole is usually hornblende.

ANOMALOUS	
Deviating from the normal, usually referring to significant 
or unusual data.

ARCHAEAN	
A period of geologic time extending from about 3.9 billion 
years to 2.5 billion years ago.  The oldest rocks of the Earth’s 
crust. 

BASALT	
A fine-grained volcanic rock composed chiefly of feldspar 
and mafics

BASE METAL	
Non-precious metal – usually refers to zinc, copper, lead, 
nickel.

BIF	
(Banded iron formation) A sedimentary mineral deposit 
dominated by iron oxides, carbonates, or silicates that were 
deposited chemically from seawater.  Most BIFs were formed 
between 2.5 and 3.5 billion years ago.  Their formation is 
related to the rise of oxygen in the atmosphere. 

BRECCIA	
A coarse-grained clastic rock, composed of angular broken 
rock fragments held together by mineral cement or a fine-
grained matrix.  

CHERT	
A compact dense rock composed of very fine grained silica.  
Jasper is a variety with iron oxides.  

CRATON	
The stable portions of the continents that have largely 
escaped orogenic activity for the last 2 billion years, 
consisting predominantly of granite and metamorphic rocks. 

DIAMOND(drilling)
Method of obtaining a cylindrical core of rock by drilling 
with a diamond impregnated bit.

DOLERITE	
An intrusive, dark-coloured, mafic igneous rock consisting 
essentially of calcium-rich plagioclase and some pyroxene 
mineral, usually augite, with grain size between coarse-
grained gabbro and fine-grained basalt.

DYKE	
A tabular body of igneous rock that cuts across the structure 
of the country rocks as a discordant igneous intrusion.

ELEMENT	
A fundamental substance that cannot be further refined or 
subdivided by chemical means.

FACIES	
The aspect, appearance and characteristics of a rock unit, 
usually reflecting the conditions of its origin.  

FAULT	
A planar or gently curved fracture across which there has 
been relative displacement.

FELSIC	
An adjective used to describe an igneous rock composed 
chiefly of light-coloured feldspar minerals (orthoclase, 
chiefly, ± plagioclase), usually accompanied by quartz and 
some biotite (black) mica.

FOLD	
A planar feature, such as bedding, that has been strongly 
warped, presumably by deformation.

FORMATION	
The basic unit for the naming of rocks in stratigraphy; a 
set of rocks that are or once were horizontally continuous, 
sharing some distinctive feature and are large enough to be 
mapped. 

GABBRO	
A coarse-grained igneous rock composed chiefly of feldspar 
and pyroxene.  

GEOCHEMICAL	
(exploration) Exploration for commodities by the detection 
of trace amounts of elements dispersed by the chemical and 
physical weathering of rocks.

GEOLOGY	
The science that deals with the study of the planet Earth, its 
materials, the processes that act to change these materials, 
and the history recorded by these materials and the forces 
acting to deform the outer layers of the Earth; Structural 
geology - The branch of geology that deals with the 
description, representation, and analysis of structures, 
chiefly on a moderate to small scale.

GEOPHYSICS	
The measurement of physical geological properties in 
the search for minerals, water supplies or engineering 
information. 
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6.0	 GLOSSARY OF TECHNICAL AND MINING TERMS



GNEISS	
A foliated rock formed by regional metamorphism.  

GOSSAN
The weathered surface expression of sulphide mineralisation 
– composed of hydrated oxides of iron. 

GRABEN	
An elongate relatively depressed crustal unit or block that is 
bounded by faults on its long sides.  

GRANITE	
Light coloured, coarse grained, intrusive igneous rock 
characterized by the minerals orthoclase and quartz with 
lesser amounts of plagioclase feldspar and iron-magnesium 
minerals.  Underlies large sections of the continents.  

GRANODIORITE	
A group of coarse grained deep seated rocks containing 
quartz, feldspar and minor mafics.  

GRANULITE	
A metamorphic rock consisting of even sized, interlocking 
mineral grains.  

GREENSTONE	
(Also greenschist) Basalt subjected to low temperature-and-
pressure-metamorphism. The resulting rock has a greenish-
black colour due to the presence of chlorite (a dark green 
mica) and epidote (a yellowish-green mineral) developed 
during metamorphism; Greenstone Belt – More recent 
connotation has come to include a range of volcanic and 
intrusive rocks, and sediments, in a craton that are distinct 
from underlying older gneissic and granitoid basement. 

HYPABYSSAL	
A general adjective applied to minor intrusions that have 
crystallised between the surface and deep seated units.  

INTERSECTION	
Drilling term referring to the length of mineralisation or 
material of interest intersected in a drill-hole.

INTRUSION	
An igneous rock body that has forced its way in a molten 
state into surrounding country rock; intrusive: Igneous rock 
that is formed by the emplacement of magma in pre-existing 
rock, as interpreted from its crosscutting contacts, chilled 
margins or other field relations.  

LANDSAT	
Remote imaging system provided by satellite coverage.  

LATOSOL	
A group of zonal soils characterized by deep weathering 
and abundant hydrous-oxide material.  They are developed 
under forested humid tropical conditions.  

LITHOLOGY	
The systematic description of rocks, in terms of mineral 
composition and texture. 

MAFIC	
Referring to a generally dark-coloured igneous rock 
composed chiefly of ferromagnesian (magnesium and iron 
rich) minerals.

MAGNETIC	
(anomaly) - Amount by which a measurement of the local 
magnetic field intensity exceeds or falls below the intensity 
of the global magnetic field.

MASSIF	
A massive topographic and structural feature, especially in 
an orogenic belt, commonly formed of rocks more rigid 
than those of its surroundings. 

MIGMATITE	
A rock that is a mixture of igneous and metamorphic 
materials.  

MINERAL	
A naturally-occurring element or compound with a precise 
chemical formula and a regular internal lattice structure.  
Organic products are usually not included.

MINERALISATION  
Any natural concentration of a potentially valuable material 
in the Earth’s crust, whether that material can be extracted 
profitably or not.

ORE	
The naturally occurring material from which a mineral 
or minerals of economic value occur in high enough 
concentration to make mining economically feasible.

ORE MINERAL	
The mineral of an ore which contains the economically 
important element(s).

ORE DEPOSIT	
A well-defined mass of material of sufficient ore content to 
make extraction economically feasible.

OUTCROP	
Naturally-exposed bedrock.

OXIDE	
Pertaining to rock above a past or present water table altered 
by chemical or physical weathering.

PROJECT	
An administrative entity covering tenements, agreements,  
budgets, etc., based on one or more prospects.

PROSPECT	
An area of ground defined for exploration.

PROTEROZOIC	
The geologic period between the Archaean and Phanerozoic 
periods, beginning about 2.5 billion years ago and ending 
about 0.6 billion years ago.
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PROXIMAL	
Close to or near, pertaining to igneous or sedimentary 
deposits consisting of coarser particles deposited near to 
their source areas. 

QUARTZ	
Mineral with the formula SiO2.  Usually it is clear, or 
translucent white, but it can be other colours due to 
impurities or radiation damage.  It is not scratched by a 
knife and breaks irregularly.

QUARTZITE	  
A sandstone that is composed of grains of quartz that has 
been changed by metamorphism to form a harder silica-rich 
rock.

RAB	
Rotary Air-blast drilling, a drilling method in relatively soft 
rock by means of a rotating bit and compressed air which 
carries the drill cuttings to surface between the rods and the 
wall of the hole.

REMOTE SENSING	
The study of Earth surface conditions and materials 
from aircraft and satellites by means of photography, 
spectroscopy, radar or other sensing media.

RESOURCES
The reserves of a valuable mineral commodity plus all other 
mineral deposits that may eventually become available, 
even those that are presumed to exist but have not yet 
been discovered and those that are not economically or 
technologically exploitable at the moment.  The total 
mineral endowment ultimately available for extraction.

RC DRILLING	
Abbreviation for Reverse Circulation drilling, whereby 
sample material is returned to the surface through the inside 
of the drill-rods by compressed air.

ROCK	
A consolidated aggregate of one or more minerals in varying 
proportions.

SCHIST	
A medium- to coarse-grained, foliated (layered) 
metamorphic rock created by regional metamorphism 
to medium or high temperatures and shearing pressures. 
Mineral composition is not an essential factor in its 
definition. Schists are strongly foliated. 

SEDIMENT	
Solid material transported and deposited by wind ,water and 
ice, or chemically precipitated, and forms in layers in loose 
unconsolidated form.  

SHEAR	
Rock deformation involving movement past each other 
of adjacent parts of the rock and parallel to the plane 
separating them.

SILICA	
Any material with the composition SiO2.  Often refers to a 
jelly-like substance with that composition which can act as 
a rock cement or solidify by itself as chert, flint, or jasper; 
a pure crystalline substance which makes up quartz and 
related forms such as flint and chalcedony .  More generally, 
silica is the basic chemical constituent common to all silicate 
minerals and magmas (adj. silicified).

SILICATE	
A mineral or rock with a predominant composition that 
includes silicon and oxygen. 

SOIL	
All unconsolidated materials above bedrock.  Natural earthy 
materials on the Earth’s surface, in places modified or even 
made by human activity, containing living matter, and 
supporting or capable of supporting plant life.

STRATIGRAPHY	
The succession and age relation of layered rocks.

STRIKE	
The angle between true North and the horizontal line 
contained in any planar feature (inclined bed, dyke, fault 
plane, etc.); also the geographic direction of this horizontal 
line.

STRUCTURES	
The three-dimensional orientations and relative positions 
of the rock masses of an area, including the sum total of 
features resulting from such processes as faulting, folding, 
and igneous intrusion.  The features generally are usually 
best seen on an outcrop rather than in hand sample.

SULPHIDE	
Minerals containing a metal and sulphur.

TENEMENT	
A legal title to land for the purposes of exploration and/or 
mining.  A boundary indicating the limits of such title. 

TERRAIN	
A group of rocks and the area in which they outcrop. 

THEMATIC MAPPING
A remotely-sensed imaging method where particular 
wavelengths of reflected light may be selected and are 
utilized to highlight certain geological features of interest.  

TONOLITE	
(Quartz Diorite). A diorite is a deep seated igneous rock 
consisting mainly of feldspars, amphiboles and pyroxenes.  

ULTRAMAFIC	
An igneous rock composed chiefly of the minerals 
hypersthene, augite, or olivine; a magnesium-rich rock 
with less than 45% silica (silicon dioxide).  It is the typical 
composition of the earth’s mantle.
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VEIN	
A narrow, relatively planar fissure, joint or fault along which 
minerals have been deposited or along which mineralizing 
solutions have permeated to alter and/or deposit minerals in 
the wall rock. 

VOLCANICLAST	
A clastic rock containing volcanic material in whatever 
proportion without regard to its origin.  

WEATHERING	
The processes that decay and break up bedrock, by a 
combination of physical fracturing and/or chemical 
decomposition.

 

7.0	 Principal Sources  
		of   Information
 
Selected references relating to Avanco’s project areas are 
included in this section.  These references are deemed some 
of the more important for researching the project areas:  

7.1	 General References

Bates and Jackson, 3rd edition, Glossary of Geology.

Deer, Howie and Zussman, 2nd edition,  
The Rock Forming Minerals.

7.2	 Carajas Copper Project 		
		  References

Kilpatrick, R.A, 2006, Revised Technical Report on the Rio 
Verde and Sierra Verde Properties Carajas, Brazil, AMEC 
Americas Ltd

Garcia, A.R, 2006, Sierra Verde Drilling Program, Alagoano 
Target,  June 2006, Apoquindo Brasil Mineracao Ltda. 

7.3	 Central Brazilian  
		  Gold Project

Rio Uru (Heitorai) Project documentation provided  
by Avanco 
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7 November 2007

The Directors
Avanco Resources Limited
Level 2
675 Murray Street
WEST PERTH WA 6005

Dear Sirs

INVESTIGATING ACCOUNTANT’S REPORT
INTRODUCTION

This investigating accountant’s report (“Report”) has been prepared for inclusion in a prospectus to be dated on or about  
7 November 2007 (“Prospectus”) for the issue by Avanco Resources Limited (“Company”) of 20,000,000 ordinary shares at 
an issue price of 20 cents each, to raise $4,000,000 before the expenses of the issue.

This Report has been included in the Prospectus to assist potential investors and their financial advisers to make an 
assessment of the financial position of the Company.

STRUCTURE OF REPORT
This Report has been divided into the following sections:
1. Background information;
2. Scope of report;
3. Historical financial information;
4. Subsequent events;
5. Statements; and
6. Declaration.

1. 	Background Information

	 The Company was registered on 4 July 2007. It has not traded since registration.

	 Further details of the Company and its projects are outlined in Section 5 of the Prospectus.

	� As at the date of this Prospectus, the issued share capital of the Company is 35,000,003 ordinary fully paid shares. The 
following table summarises share capital movements since registration.

	 Date				    Number issued	 Issue price	 $
	
	 4 July 2007	 Issued on registration	 3	 $1.00	 3
	 5 July 2007	 Issued to promoters	 30,000,000	 $0.0001	 3,000
	 20 July 2007	 Issued to seed capital investors	 5,000,000	 $0.10	 500,000

	 Shares on issue at the date of this Report	 35,000,003		  503,003

	 We understand that the funds raised by the issue of shares under the Prospectus will be applied as follows:
	
	 • 	 Fund exploration and development of the Company’s mineral interests;
	
	 • 	 Provide for general working capital and to review additional project opportunities; and
	
	 •	 Meet the expenses of the issue.

8.0	 INVESTIGATING ACCOUNTANT’S REPORT

54     Avanco Resources Limited – Prospectus



2.	Scope of Report

	� You have requested HLB Mann Judd (“HLB”) to prepare this Report presenting the following information:

	 a) 	�the Historical Financial Information, comprising the historical Balance Sheet as at 31 August 2007 and the historical 
Income Statement, Statement of Changes in Equity and Cash Flow Statement for the period from registration to 31 
August 2007 as set out in Appendix 1 to this Report; and

	 b) 	�the Proforma Financial Information comprising the proforma Balance Sheet as at 31 August 2007 and the proforma 
Statement of Changes in Equity and Cash Flow Statement for the period then ended.

		�  The Directors have prepared and are responsible for the historical and proforma information. We disclaim any 
responsibility for any reliance on this report or on the financial information to which it relates for any purposes other 
than that for which it was prepared. This report should be read in conjunction with the full prospectus.

		�  The Historical Financial Information as set out in Appendix 1, has been extracted from the unaudited financial 
statements of the Company for the period ended 31 August 2007. We performed a review of the historical financial 
information and the proforma information of the Company as at 31 August 2007 in order to ensure consistency in the 
application of applicable Accounting Standards and other mandatory professional reporting requirements. Our review 
has been conducted in accordance with Australian Auditing Standards applicable to review engagements.

		�  Our review of the historical financial information and the proforma information of the Company was carried out in 
accordance with Australian Auditing Standard AUS 902 “Review of Financial Reports” and included such enquiries and 
procedures which we considered necessary for the purposes of this Report. The review procedures undertaken by HLB 
in our role as Investigating Accountants were substantially less in scope than that of an audit examination conducted 
in accordance with generally accepted auditing standards. Our review was limited primarily to an examination of the 
historical financial information and the proforma information, analytical review procedures and discussions with 
senior management. A review of this nature provides less assurance than an audit and, accordingly, this Report does 
not express an audit opinion on the Historical Financial Information and Proforma Financial Information included in 
this Report or elsewhere in the Prospectus.

		  In relation to the information presented in this Report:

		  i) 		  support by another person, corporation or an unrelated entity has not been assumed;

		  ii) 		� the amounts shown in respect of assets do not purport to be the amounts that would have been realised if the 
assets were sold at the date of this Report; and

		  iii)		 the going concern basis of accounting has been adopted.

3.	Historical Financial Information

	 Set out in Appendix 1 (attached) are:

	 i) 	� The Balance Sheet of the Company as at 31 August 2007, and the Income Statement, Statement of Changes in Equity 
and Cash Flow Statement for the period from registration to 31 August 2007; and

	 ii) 	�The proforma Balance Sheet of the Company as at 31 August 2007 and proforma Statement of Changes in Equity and 
Cash Flow Statement for the period then ended as they would appear after incorporating the following significant 
events and proposed transactions by the Company subsequent to 31 August 2007:

		  a) 	�the issue by the Company pursuant to this Prospectus of 20,000,000 ordinary shares at an issue price of 20 cents 
each, raising $4,000,000;

		  b) 	�the acquisition of all of the issued capital of Apoquindo Brasil Mineracao Ltda, a Brazilian company via the 
payment of US$100,000 (AUD $117,647, converted at 0.85);

		  c) 	�the acquisition of mineral tenements for US$1,750,000 (AUD$2,058,823), of which US$90,000 (AUD$105,882)  
has been paid subsequent to 31 August 2007;

		  d) 	the issue of 1,500,000 options to directors and consultants; and
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		  e) 	�the payment and write off to the contributed equity account of prospectus costs, not already paid or previously 
provided, of an estimated $240,000 (net of GST) as follows:

					     Total ($)
			   Brokerage commissions	 150,000
			   Legal fees	 15,000
			   ASX listing fees	 33,000
			   ASIC lodgement fees	 2,000
			   Printing & distribution	 10,000
			   Investigating Accountant’s fees	 5,000
			   Independent Geologists report	 25,000

					     $240,000

		  iii) 	 Notes to the historical financial information.

4. 		 Subsequent Events

		�  In our opinion, there have been no material items, transactions or events subsequent to 31 August 2007 not otherwise 
disclosed in the Prospectus that have come to our attention during the course of our review that would require 
comment in, or adjustment to, the content of this Report or which would cause such information included in this 
Report to be misleading.

5. 		 Statements

		��  Based on our review, which was not an audit, we have not become aware of any matter that causes us to believe that:

		  i) 		�  the Historical Financial Information of Avanco Resources Limited as at 31 August 2007 as set out in Appendix 
1 of this Report, does not present fairly the financial position of the Company as at that date in accordance 
with the measurement and recognition requirements (but not all of the disclosure requirements) of applicable 
Accounting Standards and other mandatory reporting requirements in Australia and its performance as 
represented by its results of its operations and its cash flows for the period from registration to 31 August 2007; 
and

		  ii) 		� the Proforma Financial Information of Avanco Resources Limited as at 31 August 2007 as set out in Appendix 
1 of this Report, does not present fairly the financial position of the Company as at that date in accordance 
with the measurement and recognition requirements (but not all of the disclosure requirements) of applicable 
Accounting Standards and other mandatory reporting requirements in Australia and its performance as 
represented by its results of its operations and its cash flows for the period ended 31 August 2007, as if the 
transactions referred to in Section 3 (ii) of this Report had occurred during that period.

6.		 Declaration

		�  HLB will be paid its usual professional fees based on time involvement, for the preparation of this Report and review 
of the financial information, at our normal professional rates (expected to be $5,000). HLB has received no amounts 
since registration.

		� 
		�  Apart from the aforementioned fee, neither HLB, nor any of its associates will receive any other benefits, either directly 

or indirectly, for or in connection with the preparation of this Report.

		�  Neither HLB, nor any of its employees or associated persons has any interest in Avanco Resources Limited or the 
promotion of the Company.

		� 
		�  Unless specifically referred to in this Report, or elsewhere in the Prospectus, HLB was not involved in the preparation 

of any other part of the Prospectus and did not cause the issue of any other part of the Prospectus. Accordingly, HLB 
makes no representations or warranties as to the completeness or accuracy of the information contained in any other 
part of the Prospectus.

	
		� 
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		�  HLB has consented to the inclusion of this report in the Prospectus in the form and context in which it appears. The 
inclusion of this report should not be taken as an endorsement of the Company or a recommendation by HLB of any 
participation in the Company by an intending subscriber.

		� 

		  Yours faithfully
		  HLB MANN JUDD
		

		  N G NEILL
		  Partner
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APPENDIX 1

AVANCO RESOURCES LIMITED – BALANCE SHEET
AS AT 31 AUGUST 2007

						      Unaudited	 Unaudited
							       Proforma
					     Notes	 $	 $

CURRENT ASSETS
Cash and cash equivalents	 2	 492,908	 4,029,379
Other receivables		  296	 296

TOTAL CURRENT ASSETS		  493,204	 4,029,675

NON-CURRENT ASSETS
Mineral exploration and evaluation expenditure	 3	 8,909	 2,185,379

TOTAL NON-CURRENT ASSETS		  8,909	 2,185,379

TOTAL ASSETS		  502,113	 6,215,054

CURRENT LIABILITIES
Trade and other payables		  11,412	 11,412
Amounts due under contract	 4	 -	 352.941

TOTAL CURRENT LIABILITIES		  11,412	 364,353

NON CURRENT LIABILITIES
Amount due under contract	 4	 -	 1,600,000

TOTAL NON CURRENT LIABILITIES		  -	 1,600,000

TOTAL LIABILITIES		  11,412	 1,964,353

NET ASSETS		  490,701	 4,250,701

EQUITY
Issued capital	 5	 503,003	 4,263,003
Accumulated losses		  (12,302)	 (12,302)

TOTAL EQUITY		  490,701	 4,250,701

This balance sheet should be read in conjunction with the accompanying notes.

8.0	 INVESTIGATING ACCOUNTANT’S REPORT

58     Avanco Resources Limited – Prospectus



AVANCO RESOURCES LIMITED – INCOME STATEMENT
FOR THE PERIOD FROM REGISTRATION TO 31 AUGUST 2007

						      Unaudited	 Unaudited
							       Proforma
						      $	 $

Revenue from ordinary activities		  3,358	 3,358
Other expenses from ordinary activities		  (15,660)	 (15,660)

Loss from ordinary activities before income tax		  (12,302)	 (12,302)
Income tax expense relating to ordinary activities		  -	 -

Loss from ordinary activities after income tax expense		  (12,302)	 (12,302)

This statement should be read in conjunction with the accompanying notes.

AVANCO RESOURCES LIMITED – CASH FLOW STATEMENT
FOR THE PERIOD FROM REGISTRATION TO 31 AUGUST 2007

						      Unaudited	 Unaudited
							       Proforma
						      $	 $

Cash flows from operating activities
Interest received		  3,358	 3,358
Payments to suppliers and employees		  (4,544)	 (4,544)

Net cash used in operating activities		  (1,186)	 (1,186)

Cash flows from investing activities
Payments to acquire exploration interests		  (8,909)	 (232,438)

Net cash used in investing activities		  (8,909)	 (232,438)

Cash flows from financing activities
Proceeds from issue of shares		  503,003	 4,503,003
Prospectus and share issue costs		  -	 (240,000)

Net cash provided by financing activities		  503,003	 4,263,003

Net increase in cash held		  492,908	 4,029,379
Cash at the beginning of the financial period		  -	 -

Cash at the end of the financial period		  492,908	 4,029,379

This statement should be read in conjunction with the accompanying notes.
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AVANCO RESOURCES LIMITED – STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD FROM REGISTRATION TO 31 AUGUST 2007

					     Contributed	 Accumulated	 Total
					     Equity	 Losses	 Equity
					     $	 $	 $

Issue of shares at date of registration	 3	 -	 3
Subsequent share issues	 503,000	 -	 503,000
Loss for the period	 -	 (12,302)	 (12,302)

As at 31 August 2007	 503,003	 (12,302)	 490,701
Issue of shares pursuant to prospectus	 4,000,000	 -	 4,000,000
Share issue expense	 (240,000)	 -	 (240,000)

Proforma total	 4,263,003	 (12,302)	 4,250,701

AVANCO RESOURCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM REGISTRATION TO 31 AUGUST 2007

1. 	 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
	� The significant accounting policies which have been adopted in the preparation of the historical and proforma financial 

information reported under Australian Equivalents to International Financial Reporting Standards (“AIFRS”) are shown 
below:

	 Basis of accounting

	� The financial statements have been prepared in accordance with the measurement requirements (but not all of the 
disclosure requirements) of applicable Accounting Standards and other mandatory professional reporting requirements 
in Australia using the accrual basis of accounting, including the historical cost convention.

	 Statement of compliance

	� The financial information complies with Australian Accounting Standards, which include Australian equivalents to 
International Financial Reporting Standards (“AIFRS”). Compliance with AIFRS ensures that the financial information, 
comprising the financial statements and notes thereto, comply with International Financial Reporting Standards.

	 Cash and cash equivalents

	� Cash on hand and in banks and short-term deposits are stated at nominal value.

	� For the purposes of the Cash Flow Statement, cash includes cash on hand and deposits at call which are readily 
convertible to cash on hand and are subject to an insignificant risk of changes in value, net of outstanding bank 
overdrafts.

	 Revenue recognition

	� Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the 
revenue can be reliably measured.

	 Interest revenue is recognised as it accrues, taking into account the effective yield on the financial asset.
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	 Goods and services tax (“GST”)

	� Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Taxation Office (“ATO”). In these circumstances the GST is recognised as part of the cost 
of acquisition of the asset or as part of the expense item as applicable.

	� Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from or 
payable to the ATO is included as a current asset or liability in the Balance Sheet.

	� Cash flows are included in the Cash Flow Statement on a gross basis. The GST components of cash flows arising from 
investing and financing activities, which are recoverable from or payable to the ATO are classified as operating cash flows.

	 �Income tax

	� Current tax assets and liabilities for the current period are measured at the amount expected to be recovered from or 
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted by the balance sheet date.

	� Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases of assets and 
liabilities and their carrying amounts for financial reporting purposes.

	� Deferred income tax liabilities are recognised for all taxable temporary differences except:

	 • 	� when the deferred income tax liability arises from the initial recognition of goodwill or of an asset or liability in a 
transaction that is not a business combination and that, at the time of the transaction, affects neither the accounting 
profit nor taxable profit or loss; or

	 • 	� when the taxable temporary difference is associated with investments in subsidiaries, associates or interests in joint 
ventures, and the timing of the reversal of the temporary difference can be controlled and it is probable that the 
temporary difference will not reverse in the foreseeable future.

	� Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax assets 
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible 
temporary differences and the carry-forward of unused tax credits and unused tax losses can be utilised, except:

	 • 	� when the deferred income tax asset relating to the deductible temporary difference arises from the initial recognition 
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects 
neither the accounting profit nor taxable profit or loss; or

	 • 	� when the deductible temporary difference is associated with investments in subsidiaries, associates or interests in 
joint ventures, in which case a deferred tax asset is only recognised to the extent that it is probable that the temporary 
difference will reverse in the foreseeable future and taxable profit will be available against which the temporary 
difference can be utilized.

	�
	� The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it 

is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to 
be utilised.

	� Unrecognised deferred income tax assets are reassessed at each balance sheet date and are recognised to the extent that it 
has become probable that future taxable profit will allow the deferred tax asset to be recovered.

	� Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the 
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted 
at the balance sheet date.

	� Income taxes relating to items recognised directly in equity are recognised in equity and not in profit or loss.

	� Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off current tax assets 
against current tax liabilities and the deferred tax assets and liabilities relate to the same taxable entity and the same 
taxation authority.
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	 Recoverable amount	 �

	� At each reporting date, the Company assesses whether there is any indication that an asset may be impaired. Where an 
indicator of impairment exists, the Company makes a formal estimate of recoverable amount. Where the carrying amount 
of an asset exceeds its recoverable amount the asset is considered impaired and is written down to its recoverable amount.

	 �Recoverable amount is the greater of fair value less costs to sell and value in use. Value in use is the present value of the 
future cash flows expected to be derived from the asset or cash generating unit. In estimating value in use, a pre-tax 
discount rate is used which reflects current market assessments of the time value of money and the risks specific to the 
asset.

	 Mineral exploration and evaluation expenditure

	� Mineral exploration and evaluation expenditure in relation to separate areas of interest, for which rights of tenure are 
current, are capitalised in the period in which they are incurred and are carried at cost less accumulated impairment 
losses. The expenditure relating to that area of interest is carried forward as an asset in the Balance Sheet so long as the 
following conditions are satisfied:

	 (i) 		 the rights to tenure of the area of interest are current; and

	 (ii) 	 at least one of the following conditions is also met:

			   • 	 the exploration and evaluation expenditures are expected to be recouped through successful development and 		
				    exploitation of the area of interest, or alternatively, by its sale; or

			   • 	� exploration and evaluation activities in the area of interest have not at the reporting date reached a stage which 
permits a reasonable assessment of the existence or otherwise of economically recoverable reserves, and active 
and significant operations in, or in relation to, the area of interest are continuing.

		�  Exploration and evaluation expenditure is assessed for impairment when facts and circumstances suggest that their 
carrying amount exceeds their recoverable amount and where this is the case an impairment loss is recognised. Should 
a project or an area of interest be abandoned, the expenditure will be written off in the period in which the decision is 
made. Where a decision is made to proceed with development, accumulated expenditure will be amortised over the life 
of the reserves associated with the area of interest once mining operations have commenced.

	 	 Trade and other payables

		�  Trade payables and other accounts payable are recognised when the Company becomes obliged to make future 
payments resulting from the purchase of goods and services. Amounts are unsecured and are usually paid within 30 
days of recognition.

	 	 Issued capital
	
		�  Issued capital is recognised at the fair value of the consideration received by the Company.

		�  Transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the share 
proceeds received.
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	 	 �Proforma transactions

		�  The proforma Balance Sheet, Statement of Changes in Equity and Cash Flow Statement have been derived from the 
historical financial information as at 31 August 2007 adjusted to give effect to the following significant events and 
transactions by the Company subsequent to 31 August 2007:

		  a) 	�the issue by the Company pursuant to this Prospectus of 20,000,000 ordinary shares at an issue price of 20 cents 
each, raising $4,000,000;

		  b) 	�the acquisition of all of the issued capital of Apoquindo Brasil Mineracao Ltda, a Brazilian company via the 
payment of US$100,000 (AUD $117,647, converted at 0.85);

		  c) 	�the acquisition of mineral tenements for US$1,750,000 (AUD$2,058,823), of which US$90,000 (AUD$105,882) has 
been paid subsequent to 31 August 2007;

		  d) 	�the issue of 1,500,000 options to directors and consultants; and

		  e) 	�the payment and write off to the contributed equity account of prospectus costs, not already paid or previously 
provided, of an estimated $240,000 (net of GST).

						      Unaudited	 Unaudited
							       Proforma
						      $	 $

2. 	 CASH AND CASH EQUIVALENTS
	 Balance as at 31 August 2007		  492,908	 492,908
	 Shares issued pursuant to prospectus		  -	 4,000,000
	 Payments to acquire subsidiary		  -	 (117,647)
	 Payments to acquire mineral interests		  -	 (105,882)
	 Share issue costs		  -	 (240,000)

						      492,908	 4,029,379

3. 	 MINERAL EXPLORATION AND EVALUATION EXPENDITURE
	 Balance as at 31 August 2007		  8,909	 8,909
	 Acquisition of subsidiary		  -	 117,647
	 Acquisition of mineral interests		  -	 2,058,823

						      8,909	 2,185,379

4. 	 AMOUNTS DUE UNDER CONTRACT
	 Current
	 Acquisition of mineral interests		  -	 352,941
	
	 Non - Current
	 Acquisition of mineral interests		  -	 1,600,000



						      Unaudited	 Unaudited
							       Proforma
						      $	 $

5. 	 ISSUED CAPITAL
	 Issued and paid up share capital

	 Shares issued:
	 Balance as at 31 August 2007		  503,003	 503,003

	 20,000,000 fully paid shares issued at 20 cents  
	 each pursuant to this Prospectus		  -	 4,000,000
	 Share issue cost		  -	 (240,000)
	� Balance at end of period – 35,000,003 ordinary shares
	 (Pro-forma: 55,000,003 fully paid)		  503,003	 4,263,003

	 Movements in number of fully paid ordinary shares since registration:

	 Details	 	 	 Number	 $

	 Balance as at 31 August 2007		  35,000,003	 503,003
	 Shares to be issued pursuant to the Prospectus		  20,000,000	 4,000,000

	 Proforma balance (excludes share issue costs)		  55,000,003	 4,503,003

6.	 OPTIONS
						      Number	 Number
	� Issued to directors exercisable at 25 cents on or  

before 30 June 2010 (unlisted)		  -	 1,500,000

7. 	 CONTINGENCIES AND COMMITMENTS
	 Details of planned expenditure commitments are outlined in Section 3.3 and 9 of the Prospectus and the Independent 
	 Geological Report included in the Prospectus. The Directors are not aware of any other contingencies.

8. 	 RELATED PARTY TRANSACTIONS

	� Details of Directors’ interests in the Company’s issued capital and transactions with the Company are included in Sections 
11.2, 11.3,11.4, 12.3 and 12.4 of the Prospectus.
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9.0	 OVERVIEW ON PROJECT TENURE

9.1	 Introduction

		��  Avanco Resources Limited has an interest in the following mining projects in the Federal Republic of Brazil:

		  (a)		 the Carajas Copper Project in the State of Para comprising the Rio Verde Project and the Serra Verde Project; and

		  (b)		� the Central Brazilian Gold Project in the State of Goias comprising the Rio Uru Project.

		�  Avanco operates in Brazil through its subsidiary companies Apoquindo Brasil Mineracao Ltda and Avanco Resources 
Mineracao Ltda.

		  This Project Tenure Overview relates to:

		  (a)		� agreements entered into by Avanco (or a subsidiary) in relation to the exploration permits and exploration 
claims (Mineral Properties) in which Avanco has an interest;

		  (b)		 details of the Mineral Properties; and

		  (c)		� a summary of the laws applying to the Mineral Properties in Brazil.

		�  On the basis of the searches of the registers and records maintained in Brazil by the National Mineral Production 
Department (DNPM) conducted on behalf of the Company, the information set out below provides an accurate 
statement as to the status of the Mineral Properties.

		�  The Company’s rights in respect of the Mineral Properties depends on the enforceability of the agreements pertaining 
to the Mineral Properties described below.  The good standing of the Mineral Properties and the holders’ interests 
therein are subject to the holders’ continuing to comply with the terms and conditions of the Mineral Properties under 
the provisions of Brazilian law.

		�  The system of application, grant and tenure of mining interests in Brazil is different in substance and detail from the 
system that applies in Australia and this Project Tenure Overview does not purport to be an exhaustive review of all 
laws that may apply to the Company or its subsidiaries in Brazil.  This Project Tenure Overview relates only to the laws 
in force in Brazil at the date of this Prospectus with respect to the tenure of the Mineral Properties.

9.2	 Mining Projects

		  Carajas Copper Project

		�  The projects comprising the Carajas Copper Project are held by Apoquindo Brazil Mineracao Ltda (Apoquindo).

		�  On 7 September 2007, Avanco entered into an Assignment of Shares Agreement with Minera Apoquindo Chile Ltda 
(Apoquindo Chile) pursuant to which Avanco acquired a 100% legal and beneficial interest in the issued capital of 
Apoquindo from Apoquindo Chile (Share Sale Agreement).

		�  The consideration payable by Avanco to Apoquindo Chile for the acquisition of Apoquindo is:

		  (a)		� US$50,000 to acquire the shares in Apoquindo that has been paid following execution of the Share Sale 
Agreement;

		  (b)		� US$25,000 that has been paid following Apoquindo being granted an extension to make the payments due on 11 
November 2007 pursuant to the Rio Verde Option Agreement (described below) and receipt of approval from 
DNPM of an exploration report in relation to the Rio Verde Project; 

		  (c)		� US$25,000 that has been paid following Apoquindo being granted an extension to make the payments due on 
3 November 2007, 3 November 2008 and 3 November 2009 pursuant to the Serra Verde Option Agreement 
(described below) and a postponement of the drilling obligations on the Serra Verde Project to a maximum total 
of 10,000 metres; and
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	 (d)		� a net smelter return royalty of 1% of production of gold, copper or other products from the Rio Verde Project 
and Serra Verde Project, payable every four months after deducting duties, taxes, legal contributions, fees, 
transport expenses and insurance related to the sale of the product.  Payment of the royalty is proportional to the 
participating interest that Avanco has in the Rio Verde Project and Serra Verde Project.

	 Registration of the assignment of the shares in Apoquindo to Avanco is pending. 

	
Rio Verde Project

	� The Rio Verde Project comprises an exploration licence located in the State of Para, in which Apoquindo is the sole legal 
and beneficial holder of the mineral rights pursuant to an agreement with Brilasa – Britagem E Laminacao de Rochas SA.

	 DNPM Tenement No.	 Holder	 Grant Date	 Expiry Date	 Area (ha)

	 853714/93	 Apoquindo	 22/10/98	 25/10/10 (indicative)	 9,300

	� The exploration licence was granted for an initial period of 3 years and renewed on 30 June 2003 for a further period of 3 
years.  Upon expiry of the renewed term, a report was submitted to DNPM requesting approval to retain the exploration 
licence for a further 3 years within which a feasibility study must be submitted.  On October 4 2007, the Chief of the 
DNPM (Para State) approved the report.  Economic reserves must be identified and approved within 3 years from the 
date the DNPM approval is published in the official Gazette.  Following this, a Mining Licence Application must be 
submitted within 1 year.

	 Brilasa Agreement

	� On 3 November 2005, Apoquindo entered into an agreement with Brilasa – Britagem E Laminacao de Rochas SA (Brilasa) 
pursuant to which Brilasa granted to Apoquindo a 100% interest in the Rio Verde Project subject to the following material 
terms and conditions (as amended by an agreement dated 19 September 2007): 

	� (a)		� (Consideration): Apoquindo has agreed to undertake exploration expenditure on the Rio Verde Project and the 
following consideration is payable by Apoquindo to Brilasa:

			   (i)	 US$50,000 on 24 September 2007 (Paid);

			   (ii)	 US$50,000 on 30 March 2008; 

			   (iii)	� an annual payment of US$100,000 until Apoquindo identifies a DNPM approved and JORC compliant 
reserve.  In addition, upon receipt of such approval, Apoquindo must pay Brilasa an amount equivalent 
to 0.3% of the value of the reserve; and

			   (iv)	� a royalty of 0.7% of the net smelter return from production of gold, copper or other products from 
the Rio Verde Project, payable every four months after deducting duties, taxes, legal contributions, fees, 
transport expenses and insurance related to the sale of the product.  This royalty can be satisfied by the 
payment of $US1,000,000 to Brilasa at any time.

	 (b)		� (Pre-emptive Right): At any time Apoquindo may relinquish the Rio Verde Project, provided that it first notifies 
Brilasa of its intention to do so and undertakes within 15 days to assign the mineral rights back to Brilasa.

	 (c)		� (Environmental Obligations): Brilasa is liable for pre-existing environmental damages in relation to the Rio Verde 
Project to a maximum amount of US$50,000.

	� Native Title

	� Native title searches indicate that there is no claim by or on behalf of indigenous people over the Rio Verde Project area.  
The area is not related to indigenous or environment reserves and not inhabited by indigenous people.
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Serra Verde Project

	� The Serra Verde Project comprises an exploration licence application located in the State of Para.
	
	� An exploration licence covering the initial area of the Serra Verde Project (DNPM 850015/98) was granted on 21 July 1999 

for a period of three years and renewed on 17 May 2002 for a further 3 year period.  This exploration licence is the subject 
of an agreement between Apoquindo and Barrick Do Brasil Mineracao Ltda.

	� On 9 September 2006, the Serra Verde Project area was transferred to Apoquindo.  On the basis that the exploration 
licence was due to expire on 12 November 2006 and could not be renewed for a further period, Apoquindo relinquished 
the area and claimed a new exploration licence application in respect of the same area.  Apoquindo has “priority rights” 
(described below) in respect of this application and is the sole beneficial holder of the mineral rights.

	 DNPM Tenement No.	 Holder	 Grant Date	 Expiry Date	 Area (ha)

	 850892/06	 Apoquindo	 14/11/06	 N/A	 10,000

	 Barrick Agreement

	� On 1 November 2005, Apoquindo entered into an agreement with Barrick Do Brasil Mineracao Ltda (Barrick) pursuant 
to which Barrick granted to Apoquindo a 100% interest in the Serra Verde Project on the following material terms and 
conditions (as amended by an agreement dated 10 July 2006): 

	 (a)		� (Consideration): Apoquindo has agreed to undertake financial commitments through a drilling program and the 
following revised consideration remains payable by Apoquindo to Barrick:

	 Date	 Payment (US$)	 Drilling (m)

	 3 May 2008	 200,000	 N/A

	 3 November 2008	 300,000	 2,000

	 3 November 2009	 300,000	 5,000

	 3 November 2010	 300,000	 5,000

	�		�   Barrick has the right to terminate the Agreement should Apoquindo default on any of the above payments and in 
which case Apoquindo must return the Serra Verde Project in good standing and free of any damage or liabilities 
caused by Apoquindo.

	 (b)		� (Term for Performance): Apoquindo has the right to satisfy the above payments in full at any time for a period of 4 
years ending on 3 November 2009 to be conferred absolute title.

	 (c)		� (Buy-back): Should Apoquindo discover an economic resource of at least 2 million ounces of gold and/or 
1,000,000 tonnes of fine copper, which are converted into proven or probable reserves in a scoping or pre-feasibility 
study, Barrick shall be entitled to a back-in right of a 51% interest in the Serra Verde Project for a period of 90 days 
from the study.  Upon exercise of the back-in right Barrick must pay Apoquindo the total expenditures incurred 
by Apoquindo in the Serra Verde Project and the parties will incorporate a new company in which Barrick and 
Apoquindo will have a 51% and 49% interest respectively.  The back-in right is exercisable by Barrick on or before 
30 December 2008.

	 (d)		� (Net Smelter Return Royalty): In the event that Barrick does not exercise the back-in right referred to in (c) above, 
Apoquindo must pay to Barrick a 2% royalty from all mining results and production from the Serra Verde Project 
after deducting transportation costs, taxes and refining costs.

	 (e)		� (Termination by Apoquindo): Apoquindo is entitled to terminate the Agreement and relinquish the Serra Verde 
Project upon notice to Barrick.  Upon termination, Apoquindo is not obliged to make any further payments 
(subject to any deferred payments) to Barrick for the period following 60 days after the date of termination.  
Apoquindo must transfer the mineral rights back to Barrick within 30 days following termination.
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	 Native Title

	 Native title searches indicate that there is no claim by or on behalf of indigenous people over the Serra Verde Project area.  

	 The area is not related to indigenous or environment reserves and not inhabited by indigenous people.

	 Central Brazilian Gold Project

	� The projects comprising the Central Brazilian Gold Project are held by Apoquindo and Avanco Resources Mineracao Ltda 
(Avanco Brazil).

	 Uru Project

	� The Uru Project comprises two exploration licences and one exploration claim in the State of Goias in which Apoquindo 
is the sole beneficial holder of the mineral rights pursuant to an agreement with Brazil Americas Investments & 
Participation Mineracao Ltda (BAIPM).

	 DNPM Tenement No.	 Holder	 Grant Date	 Expiry Date	 Area (ha)

	 861014/06	 BAIPM	 10/10/06	 10/10/09	 2,000

	 861015/06	 BAIPM	 01/11/06	 01/11/09	 1,942.20

	 861561/07 (application)	 BAIPM	 (31/08/06)	 N/A	 1,987.76

	 Acquisition Agreement – BAIPM

	� On 3 September 2007, Avanco signed a letter of intent with BAIPM pursuant to which the parties agreed to enter into 
a formal agreement for the acquisition by Avanco of the mineral rights comprising the Uru Project (Letter of Intent).  
Under the Letter of Intent, Avanco paid US$15,000 to BAIPM for exclusive rights to conduct due diligence on the Uru 
Project.  

	� Upon completion of the due diligence, Apoquindo and BAIPM entered into an agreement on 3 October 2007 pursuant to 
which BAIPM agreed to assign a 100% interest in the mineral rights comprising the Uru Project, subject to the following 
material terms and conditions:

	 (a)		 (Consideration): the following consideration is payable by Apoquindo to BAIPM:
			 
			   (i)	 3 October 2007 – US$25,000 (Paid);
			   (ii)	 3 April 2008 – US$50,000;
			   (iii)	 3 October 2008 – US$110,000;
			   (iv)	 3 October 2009 – US$150,000; and
			   (vi)	 3 October 2010 – US$200,000.

			�   In addition, Apoquindo must pay to BAIPM a royalty of 1.5% of the net smelter return.  This royalty can be 
satisfied by the payment of US$1,000,000 to BAIPM at any time.

	 (b)		� (Termination by Apoquindo): Apoquindo is entitled to terminate the Agreement at any time upon notification to 
BAIPM of a minimum of 30 days before a payment is due.  Apoquindo must transfer the mineral rights back to 
BAIPM immediately upon termination.

	 (c)		� (Termination by BAIPM): If Apoquindo does not comply with any of its obligations under the agreement, BAIPM 
must provide 10 business days written notice to Apoquindo and if Apoquindo does not remedy the default, BAIPM 
can terminate the agreement.  Apoquindo must transfer the mineral rights back to BAIPM immediately upon 
termination.

	 (d)		� (Assignment): Apoquindo may assign its interest in the mineral rights without the consent of BAIPM subject to 
payment by Apoquindo of the consideration in (a)(i) above.

	� The agreement contains other terms and conditions which are usual for an agreement of this nature including standard 
confidentiality obligations and representations and warranties.
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	 Native Title
	� Native title searches indicate that there is no claim by or on behalf of indigenous people over the Uru Project area.  The 

area is not related to indigenous or environment reserves and not inhabited by indigenous people.

	 Uru Applications
	
	� Avanco Brazil has made an application for the following exploration claims in respect of which Avanco Brazil has the 

“priority rights” to be granted title.

	 DNPM Tenement No.	 Holder	 Grant Date	 Expiry Date	 Area (ha)

	 861731/07	 Avanco Brazil	 01/10/07	 N/A	 1773.51

	 861732/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861733/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861734/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861735/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861736/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861737/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861738/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861739/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861740/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861741/07	 Avanco Brazil	 01/10/07	 N/A	 2000

	 861810/07	 Avanco Brazil	 05/10/07	 N/A	 2000

	 861811/07	 Avanco Brazil	 05/10/07	 N/A	 2000

	 861812/07	 Avanco Brazil	 05/10/07	 N/A	 1475.09

	 861813/07	 Avanco Brazil	 05/10/07	 N/A	 2000

	 861814/07	 Avanco Brazil	 05/10/07	 N/A	 2000

	 861815/07	 Avanco Brazil	 05/10/07	 N/A	 1967.34

	 861816/07	 Avanco Brazil	 05/10/07	 N/A	 1476.81

	 861817/07	 Avanco Brazil	 05/10/07	 N/A	 1969.85

	 861818/07	 Avanco Brazil	 05/10/07	 N/A	 1836.4

	 861819/07	 Avanco Brazil	 05/10/07	 N/A	 1925.31

	 861820/07	 Avanco Brazil	 05/10/07	 N/A	 1717.65
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9.3	 Applicable legislation

		  Mining activities in Brazil are regulated by:

		  (a)		 the Mining Code (1967) and its Regulations (Mining Law);
		  (b)		 the Constitution of Brazil and Law No. 9605 of February 1998 (Environmental Law)
	
		  Summary of the Mining Law

		�  All minerals are the property of the Federal Government of Brazil.  The DNMP may grant mineral licences to Brazilian 
and authorised foreign companies to explore for or mine minerals.

		�  The 4 grounds under which an application may be made for a mineral licence under the Mining Law are:

		  (a)		� an authorisation permit - this relates to the definition of a deposit, its evaluation and the feasibility of economic 
development.  Authorisations (including exploration claims and subsequent permits) are granted by the DNPM;

		  (b)		� a mining concession - this relates to the industrial development of a deposit under an ordinance of the Ministry 
of Mines and Energy;

		  (c)		� a mining licence - this relates to the development of certain mineral substances used immediately for building 
and industrial purposes such as clay and limestone; and

		  (d)		� garimpeira or alluvial mining - this relates to small-scale mining operations conducted under a permit granted 
by the DNPM.

		�  Authorisation permits and mining concessions are applied to organised and large size mining ventures respectively 
aiming at exploration work and mining of a deposit.

		  Exploration Claims

		�  Under the Mining Law, mineral exploration means the performance of the work required for defining and evaluating a 
deposit and determining the feasibility of its economic exploitation.

		  (a)		 Application – Priority Rights

				�    In order to obtain a mineral exploration permit, the applicant must present an exploration claim to the DNPM, 
containing the details of the applicant, the area sought, the proposed work plan and budget and the relevant 
minerals.

				�    The first applicant of a mineral exploration licence, whose application is related to an area considered as free, 
shall be granted the priority in obtaining the respective title. Therefore, the first application presented to the 
DNPM for a certain area shall constitute, in general, a priority right.  The area will be considered as “free” when:

				    (i)	� the area is not bound to any other exploration licence, licence registration, mining concession, mine 
manifest, aerial geological recognizance permission or any extraction registration by the federal, state 
and municipal agencies of the direct administration or by independent governmental agencies;

				    (ii)	�� the area is not the object of a previous application for an exploration licence, or in cases where there is a 
previous application, such previous application is subject to prompt dismissal;

				    (iii)	 the area is not the object of a previous mining licence registration request;

				    (iv)	� the area is not the object of a previous extraction registration request filed by any federal, state and 
municipal agencies of the direct administration or by independent agencies;

				    (v)	� the area is not tied to a request for renewal of an exploration licence, presented in time and pending 
approval;
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				    (vi)	� the area is not tied to an exploration licence with a final report presented in time and pending approval; 
and

				    (vii)	� the area is not bound to an exploration licence with a final report approved and the legal right to request 
the mining concession still in force.

				�    In the event of partial interference in the area requested and provided that exploration in the remaining area 
will be justified and considered as technically and economically feasible by the DNPM, the applicant shall be 
previously consulted to determine if the said applicant would be interested in readjusting the application for the 
remaining area. If the request was dismissed due to the unavailability of the requested area, the applicant shall 
not be entitled to any claim.

		  (b)		 Size of Area

				    Exploration claims are limited to the following maximum areas:

				    (i)	� 2,000 hectares for deposits of metals, mineral fertilizers, coal, diamonds, bituminous and 
pyrobetuminous rocks and salt-gem;

				    (ii)	 50 hectares for deposits of sands, gravels and grits for use in the construction industry;

				    (iii)	  �1,000 hectares for deposits of mineral rocks and other substances not included in items (i) and (ii) 
above; and

				    (iv)	� 10,000 hectares for deposits of minerals indicated in item (i) above for areas located in the Amozonia 
Legal.

		  (c)		 Duration

				�    A mineral exploration permit for copper and gold is granted for 3 years from the date of issue.  The licence can 
be successively renewed at the discretion of the DNPM.

				    If the applicant has:

				    (i)	 lodged a claim and the DNPM has registered the claim; and

				    (ii)	 priority, 
					�    
				�    and the area is free for mining as set out above, the applicant may access the area and conduct geological 

evaluation work on the area of that claim subject to approval of the landowner.

				�    A mineral exploration permit can be extended for 3 additional years by the DNPM upon the request by the 
holder within 60 days before the expiry date of the permit.

		  (d)		 Obligations
		
				�    The holder of an exploration permit must:

				    (i)	 provide periodic reports and a final report to the DNPM;

				    (ii)	 perform work only within the area specified in the authorisation;

				    (iii)	 indemnify third parties for damage and losses caused;

				    (iv)	 communicate to the DNPM the discovery of a mineral not included in the authorisation; 

				    (v)	� remove substances extracted from the permit area for analysis only with prior authorisation of the 
DNPM and in accordance with the applicable environmental legislation;

				    (vi)	� start the work within 60 days of the date of the publication of the licence in the Official Gazette of the 
Federal Executive;
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				    (vii)	� not interrupt the work without justification for more than 3 consecutive months or for more than 120 
non-consecutive days; and

				    (viii)	� compensate the surface owner or possessor for the occupation of the land and for damage or loss caused 
by the work.

		  (e)		 Fees
		
				�    The titleholder must pay to the DNPM an annual fee per hectare.  The fee varies based upon the substance, place 

and size of the area.

				�    Annual exploration fees are approximately R$1.55 (approximately A$0.92) per hectare and are payable on the 
last business day of July or January every year.  If an exploration fee is not paid by the titleholder, the DNPM may 
impose a fine corresponding to R$1,550 (approximately A$950) per infraction.  If the debt and fine are not paid 
the DNPM may cancel the exploration permit.

		  (f)		 Transfer

				�    A mineral exploration permit may be assigned, totally or partially, to any person who can demonstrate that they 
can conduct the work under such licence in accordance with the applicable legislation.

		  (g)		 Sanctions
			 
				�    Failure to comply with the obligations derived from exploration licences may result in warning, fines or 

forfeiture being imposed by the DNPM.

		  (h)		 Security of Tenure

				�    Provided that legal requirements have been met, the Mining Law guarantees that an applicant for a mineral claim 
will be issued the relevant exploration permit.

		  Utilization Bill (Trial Mine)

		�  It is possible to extract a limited amount of ore before a mining concession is granted under a “Utilization Bill” with 
the prior approval of the DNPM.  Extraction may only occur if the tenement holder has obtained an environmental 
licence and has entered into an agreement with the surface owner as to the extraction work.

		  Mining Concession

		  (a)		 Application

				�    Application for a mining concession is made to the DNPM by the holder of an exploration permit.  The 
application must contain details of:

				    (i)	 the development plan; and

				    (ii)	 finance to conduct the development.

				�    The mining concession will not be granted if mining is considered harmful to the public or if the Government 
considers that it compromises interests which are more relevant than industrial exploitation.  In the latter case, 
the holder of the exploration permit is entitled to be indemnified by the Government for exploration expenses. 

		  (b)		 Requirements

				    A mining concession is granted when:

				    (i)	� the area has been explored and mining is considered technically and economically feasible by the 
DNPM;

				  
				    (ii)	 a final exploration report has approved by the DNPM;

				    (iii)	 the mining area is adequate for the extraction and processing of the deposit; and
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				    (iv)	 the competent environmental agency has issued the corresponding environmental licence. 

		  (c)		 Size of Area

				�    The applicant must specify the size of the area required for mining within the area granted for exploration.  The 
DNPM establishes the size of the mining area.

		  (d)		 Duration

				�    The Mining Law does not establish the duration of mining concessions.  The concessions remain in force until 
exhaustion of the deposit.

		  (e)		 Obligations

				    The titleholder of a mining concession must:

				    (i)	 present a report by 15 March of each year on the activities carried out during the proceeding year;

				    (ii)	� start mining as per the development plan within 6 months from the date of the publication of the 
concession in the Official Gazette;

				    (iii)	 execute the works in accordance with the development plan approved by the DNPM;

				    (iv)	 extract only the substances indicated in the concession;

				    (v)	 communicate to the DNPM the discovery of  minerals not included in the concession;

				    (vi)	 make good damage and loss caused to third parties resulting from the mining work;

				    (vii)	 provide adequate accommodation at the mine;

				    (viii)	 not cause diversion or drainage of water that causes loss to neighbouring properties;

				    (ix)	 not cause air or water pollution from the mining work;

				    (x)	 protect and preserve water sources;

				    (xi)	 observe and comply with the requirements of inspectors;

				    (xii)	 not interrupt the mining activities without notice to the DNPM;

				    (xiii)	 keep the mine in good condition when temporarily suspending mining work;

				    (xiv)	 restore the areas degraded by the mining work; and

				    (xv)	 advise of the discovery of radioactive minerals.

		  (f)		 Transfer

				�    Mining concessions are personal titles and may be assigned, totally or partially subject to registration and 
approval by the DNPM.

		  (g)		 Rights

				�    The titleholder of a mining concession:

				    (i)	� has the exclusive right to execute the mining work for the mineral substances specified and indicated in 
the concession.  If another substance is found in the authorized area, the titleholder may request that the 
new substance be included in the concession;

				    (ii)	 may temporarily suspend mining work;
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				    (iii)	� may obtain easements on the property where the mine is located, as well as on bordering and 
neighbouring properties subject to an indemnity being given; and

				    (iv)	� may divide the concession into 2 or more distinct concessions, provided that it is not harmful to the 
development of the deposit.

		  (h)		 Sanctions

				�    Failure to comply with requirements may result in warning, fines or forfeiture being imposed by the DNPM.  
Forfeiture must be preceded by an administrative proceeding.  A request for reconsideration can be made to 
the Executive Secretary to the Ministry of Mines and Energy against the decisions of the Ministry of Mines and 
Energy or to the courts.

		  (i)		 Security of Tenure

				�    Once exploration work is completed and provided that the legal requirements have been met, the Mining Law 
guarantees that the miner can obtain and maintain a mining concession in respect of the area previously the 
subject of an exploration permit.

				�    After the filing of the application for the mining concession and after the approval of the mine development plan 
by the DNPM, the mining concession cannot be refused by the Government.  Once the mining concession has 
been granted and all the legal requirements and provisions duly observed, the concession cannot be cancelled. 

		  Environmental protection legislation

		  (a)		 Overview

				�    The Brazilian Federal Constitution contains a chapter on environmental protection.  The federal, state and 
municipal governments are empowered and obliged to defend and protect the environment.

				�    Law No. 9605 of February 12, 1998, defines environmental crimes and infractions, as well as establishes liability 
and applicable sanctions.  The Law:

				    (i)	 establishes high monetary penalties;

				    (ii)	���� extends liability for environmental damage to directors, auditors, managers and attorneys-in-fact; and
				�	   
				    (iii)	� allows a Court to disregard corporate structures if agents of the company were aware of criminal 

conduct and did not attempt to hinder it.

		  (b)		 Mining Requirements

				    Mining is subject to:
				  
				    (i)	 licensing;

				    (ii)	 environment impact assessment; and

				    (iii)	 restoration of degraded areas.

				�    Companies which carry on mining must be registered with Brazilian Environmental and Renewable Natural 
Resources Institute (IBAMA).

				    As both Apoquindo and Avanco Brazil conduct exploration they are not currently required to register.

		  (c)		 Licences

				�    A preliminary licence must be obtained prior to the mine planning stage.  An Environmental Impact Assessment 
(EIA) must be executed and an Environmental Impact Report (RIMA) must be produced.  The EIA and the 
RIMA must be submitted for approval by the environmental agency of the state government with a plan for 
recovery of degraded areas.
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				    At the development stage, the installation licence may only be obtained after an Environmental Control Plan 		
				    (PCA) is presented to the competent environmental agency. 
		�		�   
			�	    At the mining stage an operation licence is required.  It is issued by the competent environmental agency after 		

	 the satisfactory implementation of the PCA.

		  Compensation and Royalties

		  (a)		 Rent, Compensation and Participation

				�    The holder of an exploration permit must pay the surface owner or the squatter of the area subject to the 
exploration licence, rent for occupation of the land and compensation for any damage and loss caused or that 
may be caused as a result of the exploration work.

				�    The payment cannot exceed the maximum net income from the area occupied for exploration.  Compensation 
for damage caused cannot exceed the assessed value of the property actually occupied.  However, in the event the 
damages caused by the exploration activities should render the land impracticable for agricultural or breeding 
activities, compensation may reach the assessed value of the property.

		  (b)		 Royalties

				�    The State and its entities are entitled to a percentage of the results of exploitation of mineral resources.  The 
amount of the Royalty has been set at a maximum of 3% on the net income from the sale proceeds of the 
mineral produce obtained after the last stage of processing after deduction of certain taxes.

				    The following different participation percentages have been established:

				    (i)	 gold – 1%;

				    (ii)	 aluminium, manganese, salt-gem and potassium ores – 3%;

				    (iii)	 iron, fertilizers, coal and other mineral substances – 2%; and

				    (iv)	 precious stones and gems that can be polished, carbonised stones and precious metals – 0.2%.

				�    The holder of a mining concession must pay the surface owner a percentage of the results of the mining work.  
The minimum percentage is fixed by law (in case of gold 0.5%) but it can be negotiated and normally is agreed 
in the range of 1% to 1.5%.

 



10.1		 Introduction

			�   An investment in the Company is not risk free and prospective new investors should consider the risk factors 
described below, together with information contained elsewhere in this Prospectus, before deciding whether to 
apply for Shares.

			   The following is not intended to be an exhaustive list of the risk factors to which the Company is exposed.

10.2		 Economic Risks
	
			�   General economic conditions, movements in interest and inflation rates and currency exchange rates may have an 

adverse effect on the Company’s exploration, development and production activities, as well as on its ability to fund 
those activities.

			�   Further, share market conditions may affect the value of the Company’s quoted securities regardless of the 
Company’s operating performance. Share market conditions are affected by many factors such as:

			   (a)	 general political economic outlook in Australia and  Brazil;

			   (b)	 interest rates and inflation rates;

			   (c)	 currency fluctuations;

			   (d)	 changes in investor sentiment toward particular sectors (in particular copper and gold);

			   (e)	 industrial and landowner issues and disputes; and

			   (f)	 terrorism or other hostilities.

10.3		 Market Conditions

			�   The market price of the Shares can fall as well as rise and may be subject to varied and unpredictable influences 
on the market for equities in general and resource exploration stocks in particular.  Neither the Company nor the 
Directors warrant the future performance of the Company or any return on an investment in the Company.

10.4		 Additional Requirements for Capital

		�	�   The Company’s capital requirements depend on numerous factors. Depending on the Company’s ability to 
generate income from its operations, the Company may require further financing in addition to amounts raised 
under the capital raising. Any additional equity financing will dilute shareholdings, and debt financing, if available, 
may involve restrictions on financing and operating activities. If the Company is unable to obtain additional 
financing as needed, it may be required to reduce the scope of its operations and scale back its exploration 
programmes as the case may be.

10.5		 Title Risk

			�   Minerals licences are granted subject to various conditions (including, without limitation, minimum work 
requirements). Failure to comply with conditions may lead to forfeiture.

			�   All of the Mineral Properties in which the Company has or may, upon grant, have an interest in will be subject to 
renewal. If a licence is not renewed for any reason the Company may suffer damage through loss of opportunity to 
develop. The Directors are not aware of any reason why renewal (or grant) of any licences will not occur.

10.6		 Exploration Success

			�   The Mineral Properties are at various stages of exploration, and potential investors should understand that mineral 
exploration and development are high-risk undertakings.

	
			�   There can be no assurance that exploration of the Mineral Properties, or any other tenements that may be acquired 

in the future, will result in the discovery of an economic ore deposit or JORC code resource classification.  Even if 
an apparently viable deposit is identified, there is no guarantee that it can be economically exploited.

10.0	RISK FACTORS
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		�	�   The future exploration activities of the Company may be affected by a range of factors including geological 
conditions, limitations on activities due to seasonal weather patterns, unanticipated operational and technical 
difficulties, industrial and environmental accidents, native title process, changing government regulations and 
many other factors beyond the control of the Company. 

			�   The success of the Company will also depend upon the Company having access to sufficient development capital, 
being able to maintain title to its Tenements and obtaining all required approvals for its activities.  In the event 
that exploration programs prove to be unsuccessful this could lead to a diminution in the value of the Mineral 
Properties, a reduction in the case reserves of the Company and possible relinquishment of the Mineral Properties.

10.7		 Operating Risks
	
			�   The operations of the Company may be affected by various factors, including failure to locate or identify mineral 

deposits; failure to achieve predicted grades in exploration and mining; operational and technical difficulties 
encountered in mining; difficulties in commissioning and operating plant and equipment; mechanical failure 
or plant breakdown; unanticipated metallurgical problems which may affect extraction costs; adverse weather 
conditions; industrial and environmental accidents; industrial disputes; and unexpected shortages or increases in 
the costs of consumables, spare parts, plant and equipment.

	
			�   Having been incorporated on 4 July 2007, the Company does not have any operating history, although it should be 

noted that the Company’s directors have between them significant operational experience. No assurances can be 
given that the Company will achieve commercial viability through the successful exploration and/or mining of its 
Mineral Property interests. Until the Company is able to realise value from its projects, it is likely to incur ongoing 
operating losses.

10.8		 Sovereign Risk

		�	�   Adverse changes in the government policies or legislation in Brazil (and other regulatory bodies) affecting taxation, 
profit reparation, royalties, exploration and mining activities may affect the future operations of the Company. 
Should there be a material change in the political, legal and social environments in Brazil, the Director’s may re-
amend investments, decisions and commitments to its Brazilian assets.

10.9		 Resource Estimates
	
			�   Resource estimates are expressions of judgment based on knowledge, experience and industry practice. Estimates 

which were valid when originally calculated may alter significantly when new information or techniques become 
available. In addition, by their very nature, resource estimates are imprecise and depend to some extent on 
interpretations, which may prove to be inaccurate. As further information becomes available through additional 
fieldwork and analysis, the estimates are likely to change. This may result in alterations to development and mining 
plans which may, in turn, adversely affect the Company’s operations.

			�   (a)	� There can be no guarantee that the company will be able to convert the results from previous or 
proposed exploration into classification under the JORC code. 

10.10	 Commodity Price Volatility and Exchange Rate Risks
	
			�   If the Company achieves success leading to mineral production, the revenue it will derive through the sale 

of commodities exposes the potential income of the Company to commodity price and exchange rate risks. 
Commodity prices fluctuate and are affected by many factors beyond the control of the Company. Such factors 
include supply and demand fluctuations for precious and base metals, technological advancements, forward selling 
activities and other macro-economic factors. 

	
			�   Furthermore, international prices of various commodities are denominated in United States dollars, whereas 

the income and expenditure of the Company will be taken into account in Brazilian and Australian currencies, 
exposing the Company to the fluctuations and volatility of the rate of exchange between the United States dollar 
and the Australian dollar and the Brazilian real  as determined in international markets.
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10.11	 Environmental Risks
	
			�   The operations and proposed activities of the Company are likely to be subject to national and local regulations 

concerning the environment. As with most exploration projects and mining operations, the Company’s activities 
are expected to have an impact on the environment, particularly if advanced exploration or mine development 
proceeds. It is the Company’s intention to conduct its activities to a high standard of environmental obligation, 
including compliance with the prevailing environmental legislation

			�   In this regard, the regulatory authorities may from time to time, review the environmental conditions associated 
with the Company’s projects   The Directors are not in a position to state whether a review is imminent or whether 
the outcome of such a review would be detrimental to the funding needs of the Company.

10.12	 Reliance on Key Management

			�   The responsibility of overseeing the day-to-day operations and the strategic management of the Company depends 
substantially on its senior management and its key personnel. There can be no assurance given that there will be no 
detrimental impact on the Company if one or more of these employees cease their employment.

10.13	 Investment Speculative

			�   The above list of risk factors ought not to be taken as exhaustive of the risks faced by the Company or by investors 
in the Company. The above factors, and others not specifically referred to above, may in the future materially affect 
the financial performance of the Company and the value of the Shares offered under this Prospectus. Therefore, 
the Shares to be issued pursuant to this Prospectus carry no guarantee with respect to the payment of dividends, 
returns of capital or the market value of those Shares.

			�   Potential investors should consider that the investment in the Company is speculative and should consult their 
professional advisers before deciding whether to apply for Shares pursuant to this Prospectus.
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The only material contracts entered into by Avanco Resources Ltd or its subsidiaries within the two years before the date of 
this prospectus, other than contracts entered into in the ordinary course of business, are as follows: 

11.1		 Project Acquisitions
		
			�   Avanco undertook the 100% acquisition of a Brazilian company Apoquindo Brazil Mineracao by way of an 

agreement under contract on 7 September 2007. Through this acquisition Avanco hold rights to the Rio Verde and 
Serra Verde Projects. Both agreements involve future financial obligations and royalty commitments which are 
detailed in Overview of Project Tenure in Section 9.0 of this Prospectus. 

			�   Avanco has also entered into an agreement in respect of the Rio Uru Project, involving future financial obligations 
and royalty commitments. These rights are held through Avanco’s 100% subsidiary company Apoquindo Brazil 
Mineracao. For further details refer the Overview of Project Tenure in section 9.0 of this Prospectus.

11.2		 Contract of Engagement – Managing Director

			�   The Company has entered into a contract of employment with Mr Anthony Polglase pursuant to which Mr 
Polglase has been appointed as the Managing Director for Avanco Resources Limited on the following material 
terms and conditions.

			   (a)	 �(Term) the agreement commenced 1 August 2007 and will continue for a period of two years, subject to 
extension by mutual agreement and approval of the Board.

			   (b)	 �(Remuneration) Mr Polglase will be paid $240,000  per annum plus reasonable expenses incurred in 
residing in Brazil and in the normal course of business duties. The remuneration is re-negotiable after  
12 months at the discretion of the board. 

			   (c)	 (Termination) The agreement can be terminated by either party providing 12 months notice. 

11.3		 Services Agreement 

			�   The Company has entered into an agreement with MQB Ventures Pty Ltd (MQB), a company of which Director 
Matthew Wood is a Director and share holder of, to provide administrative services and office space to Avanco 
in Perth. This will include use of the office and office equipment, services of an office manager and secretary and 
maintenance of the office computer equipment. The company will pay to MQB $10,000 (plus GST) per calendar 
month for the provision of these services. The term of the agreement is two years.

11.4		 Director’s Deeds of Indemnity

			�   The Company intends to enter into deeds of indemnity, insurance and access with each of the directors. Under 
these deeds, the company will agree to indemnify the Director to the extent permissible by the Corporations Act 
against any liability arising as a result of that director acting in the capacity as an officer of the company.

 

11.0 MATERIAL CONTRACTS
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12.1		 Rights Attaching to Securities

			   Ordinary Shares

			   The rights, privileges and restrictions attaching to Shares can be summarised as follows:

			   (a)	 General Meetings
					��     Shareholders are entitled to be present in person, or by proxy, attorney or representative to attend and 

vote at general meetings of the Company.

					�     Shareholders may requisition meetings in accordance with Section 249D of the Corporations Act and 
the Constitution of the Company.

			   (b)	 Voting Rights
					�     Subject to any rights or restrictions for the time being attached to any class or classes of shares, at general 

meetings of shareholders or classes of shareholders:
					   
					�     each shareholder entitled to vote may vote in person or by proxy, attorney or representative;

			�		�     on a show of hands, every person present who is a shareholder or a proxy, attorney or representative of a 
shareholder has one vote; and

					�     on a poll, every person present who is a shareholder or a proxy, attorney or representative of a 
shareholder shall, in respect of each fully paid share held by him, or in respect of which he is appointed 
a proxy, attorney or representative, have one vote for the share, but in respect of partly paid shares 
shall have such number of votes as bears the same proportion to the total of such shares registered in 
the shareholder’s name as the amount paid (not credited) bears to the total amounts paid and payable 
(excluding amounts credited).

			   (c)	 Dividend Rights
					�     Subject to the rights of persons (if any) entitled to shares with special rights to dividend the Directors 

may declare a final dividend out of profits in accordance with the Corporations Act and may authorise 
the payment or crediting by the Company to the shareholders of such a dividend.  The Directors may 
authorise the payment or crediting by the Company to the shareholders of such interim dividends as 
appear to the Directors to be justified by the profits of the Company.  Subject to the rights of persons 
(if any) entitled to shares with special rights as to dividend all dividends are to be declared and paid 
according to the amounts paid or credited as paid on the shares in respect of which the dividend is paid.  
Interest may not be paid by the Company in respect of any dividend, whether final or interim.  

 
			   (d)	 Winding-Up
					�     If the Company is wound up, the liquidator may, with the authority of a special resolution of the 

Company, divide among the shareholders in kind the whole or any part of the property of the Company, 
and may for that purpose set such value as he considers fair upon any property to be so divided, and 
may determine how the division is to be carried out as between the shareholders or different classes of 
shareholders.  The liquidator may, with the authority of a special resolution of the Company, vest the 
whole or any part of any such property in trustees upon such trusts for the benefit of the contributories 
as the liquidator thinks fit, but so that no shareholder is compelled to accept any shares or other 
securities in respect of which there is any liability.  Where an order is made for the winding up of the 
Company or it is resolved by special resolution to wind up the Company, then on a distribution of 
assets to members, any shares classified as restricted securities at the time of the commencement of the 
winding up shall rank in priority after all other shares.

			   (e)	 Transfer of Shares
					�     Generally, shares in the Company are freely transferable, subject to formal requirements, the registration 

of the transfer not resulting in a contravention of or failure to observe the provisions of a law of 
Australia and the transfer not being in breach of the Corporations Act.
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			   (f)	 Variation of Rights
					�     Pursuant to Section 246B of the Corporations Act, the Company may, with the sanction of a special 

resolution passed at a meeting of shareholders vary or abrogate the rights attaching to shares.

					�     If at any time the share capital is divided into different classes of shares, the rights attached to any 
class (unless otherwise provided by the terms of issue of the shares of that class), whether or not the 
Company is being wound up may be varied or abrogated with the consent in writing of the holders 
of three-quarters of the issued shares of that class, or if authorised by a special resolution passed at a 
separate meeting of the holders of the shares of that class.

12.2		 Employee Share Option Plan

			�   The Company has established an employee share option plan (ESOP).  

			�   The full terms of the ESOP may be inspected at the registered office of the Company during normal business hours.

	 	 	 Objectives
			�   The objective of the ESOP is to assist in the recruitment, reward, retention and motivation of employees of the 

Company through the issue of securities.

	 	 	 Consideration
			   Each Employee Option issued under the plan will be issued free of charge.

	 	 	 Terms of Employee Options
			�   Each option entitles the holder, on exercise, to one ordinary fully paid share in the Company.  Shares issued on 

exercise of options will rank equally with other ordinary Shares of the Company.  The Company will apply for 
Official Quotation of the Shares issued on conversion of the options.

	 	 	 Exercise Price
			�   The exercise price for Employee Options granted under the ESOP will be the price fixed by the Board prior to the 

grant of the Employee Option.

	 	 	 Exercise Restrictions
			�   The options granted under the ESOP may be subject to such other restrictions on exercise as may be fixed by the 

Directors prior to grant of the Employee Options including, without limitation, length of service by the employee 
and threshold prices at which Shares are traded on the ASX.  Any restrictions so imposed by the Directors must be 
set out on the certificate of issue.

	 	 	 Participation in Dividends, Rights Issues and Bonus Issues
			�   The Options granted under the ESOP do not give any right to participate in dividends or rights issues until Shares 

are allotted pursuant to the exercise of the relevant Employee Option.  The number of Shares issued on the exercise 
of Options will be adjusted for bonus issues made prior to the exercise of the Options.

	 	 	 Eligibility
			�   Under the ESOP, the Directors may invite employees to participate in the ESOP and receive Options.  The plan is 

open to executive officers of the Company, and consultants etc, subject to compliance with the Corporations Act 
and the Listing Rules.

			   The number of Shares underlying options granted under the ESOP when aggregated with:

			   (a)	� the maximum number of Shares that could be issued on exercise of unexercised Options and any other 
employee incentive share or option plan; and

			   (b)	� the number of Shares issued on exercise of options under the ESOP and any other employee incentive 
share or option plan in the last 5 years, must not exceed 5% of the issued Shares at the time of grant of 
the options. This restriction will not apply if the Company has a current prospectus under which the 
options are granted.
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	 	 	 Term of Employee Options
			   The options granted under the ESOP have a term specified on the face of each certificate.

	 	 	 Subdivision or Consolidation
			�   If the Company, after having granted any Employee Option, reduces its issued Share capital or subdivides or 

consolidates its Shares, the number of the Shares issued to the Option holder on exercise of an Employee Option 
will be reduced, subdivided or consolidated, as the case may be, in accordance with the ASX Listing Rules.

	 	 	 Restrictions on Transfer
			   Employee Options are not transferable.

12.3		 Disclosure of Interests

			�   Directors are not required under the Constitution to hold any Shares. As at the date of this Prospectus, the 
Directors have relevant interests in Shares as set out in the table below:

			   Directors	 Shares	 Options
		
			   Mr Matthew Wood	 4,355,001	

			   Mr Anthony Polglase 	 4,350,001	

			   Mr Colin Jones	 100,000	 500,000*

			   Mr Wayne Phillips	 100,000	 500,000*

			   Management & Stakeholders		

			   Luis Azevedo – Brazilian Consultant		  500,000*

				    Totals	 8,905,002	 1,500,000*

			�   *Within three months of listing the Company proposes to grant 1,000,000 options to Directors and 500,000 
options to a Brazilian consultant. These are  exercisable at $0.20 each on or before five years from the date of issue. 
50% of the options will vest after 12 months from the date of issue with the balance after 24 months from the date 
of issue.

			�   Nothing in this Prospectus will be taken to preclude the Directors, officers or employees of the Company from 
applying for Shares under this Prospectus. 

12.4		 Remuneration 

			�   The Constitution provides that Directors shall determine the aggregate level of remuneration for their services as 
Directors prior to the first annual general meeting of the Company.  The aggregate remuneration for Directors has 
been set at an amount not to exceed $500,000 per annum.  This amount may only be increased with the approval of 
Shareholders at a general meeting. 

			�   The Directors will receive the following directors’ fees as remuneration for their services annually:

			   Director	 $

			   Mr Matthew Wood	 60,000

			   Mr Anthony Polglase*	 –

			   Mr Colin Jones	 40,000

			   Mr Wayne Philips	 40,000

			�   *Mr Anthony Polglase as Managing Director of Avanco Resources will receive remuneration as detailed in Material 
Contracts in Section 11.2 of this Prospectus. 
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			�   In addition, MQB Ventures Pty Ltd (a company of which Mr Wood is associated) receives fees for services provided 
to the Company. Please refer to Section 11.3 of this Prospectus for further details.

12.5		 Fees and Benefits

			   Other than as set out below or elsewhere in this Prospectus, no:

			   (a)	 Director of the Company;

			   (b)	� person named in this Prospectus as performing a function in a professional advisory or other capacity in 
connection with the preparation or distribution of this Prospectus;

			   (c)	 promoter of the Company; 

			   has within two years before lodgement of this Prospectus with the ASIC, any interest in:

			   (a)	 the formation or promotion of the Company;

			   (b)	� any property acquired or proposed to be acquired by the Company in connection with its formation or 
promotion or in connection with the offer of Shares under this Prospectus; or

			   (c)	 the offer of Shares under this Prospectus,

			�   and no amounts have been paid or agreed to be paid and no benefits have been given or agreed to be given to any 
of those persons as an inducement to become, or to qualify as, a Director of the Company or for services rendered 
in connection with the formation or promotion of the Company or the offer of Shares under this Prospectus.

			�   B. H McCrow & Associates has acted as the Independent Geologist and has prepared an Independent Geologist’s 
Report which has been included in Section 7.0 of this Prospectus.  The Company estimates that it will pay B. H 
McCrow & Associates a total of $25,000 for these services.  During the 24 months preceding lodgement of this 
Prospectus with the ASIC, B. H McCrow & Associates  has not received any other fees from the Company.

			�   HLB Mann Judd has acted as Investigating Accountant and has prepared an Investigating Accountant’s Report 
which has been included in Section 8.0 of this Prospectus.  The Company estimates it will pay HLB Mann Judd  a 
total of $5,000 for these services.  Subsequently, fees will be charged in accordance with normal charge out rates.  
During the 24 months preceding lodgement of this Prospectus with the ASIC, HLB Mann Judd has not received 
any other fees from the Company.

			�   Steinepreis Paganin has acted as the solicitors to the Company in relation to the Offer, has assisted with preparation 
of  a Project Tenure Overview which has been included in Section 9.0 of this Prospectus and has been involved in 
due diligence enquiries on legal matters.  The Company estimates it will pay Steinepreis Paganin approximately 
$15,000 for these services.  Subsequently, fees will be charged in accordance with normal charge out rates.  
During the 24 months preceding lodgement of this Prospectus with the ASIC, Steinepreis Paganin has received 
approximately $6,100 for legal services provided to the Company.  

			�   Computershare Investor Services Pty Ltd has agreed to provide share registry services to the Company in respect of 
the Offer and will be paid on normal commercial terms in respect of these services.

12.6		 Consents

			   Each of the parties referred to in this section:

			   (a)	� does not make, or purport to make, any statement in this Prospectus other than those referred to in this 
section; and

			   (b)	� to the maximum extent permitted by law, expressly disclaim and take no responsibility for any part of 
this Prospectus other than a reference to its name and a statement included in this Prospectus with the 
consent of that party as specified in this section.
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			    �B. H McCrow & Associates has given its written consent to being named as the Independent Geologist to the 
Company in this Prospectus and to the inclusion of the Independent Geologist’s Report in Section 7.0 in the form 
and context in which the report is included. B. H McCrow & Associates  has not withdrawn its consent prior to the 
lodgement of this Prospectus with the ASIC.

			    �HLB Mann Judd has given their written consent to being named Investigating Accountant in this Prospectus and 
to the inclusion of the Investigating Accountant’s Report in Section 8.0 in the form and context in which the report 
is included. HLB Mann Judd has not withdrawn its consent prior to lodgement of this Prospectus with the ASIC.  

		�	�   Steinepreis Paganin has given their written consent to being named as the solicitor to the Company in this 
Prospectus.  Steinepreis Paganin have not withdrawn their consent prior to the lodgement of this Prospectus with 
the ASIC.

		�	�   Computershare Investor Services Pty Ltd has given its written consent to being named the Company’s share registry 
in this Prospectus and has not withdrawn its consent prior to lodgement of this Prospectus with the ASIC.

			�   FFA Legal have given its written consent to and in the being named the Company’s Brazilian Lawyer in this 
Prospectus and has not withdrawn consent prior to lodgement of this Prospectus with the ASIC

		�	�   The information in the Prospectus and in the Independent Geologist’s Report that relates to exploration results 
based on information compiled by Mr B.H. McCrow, who is a member of the Australian Institute of Geologists. Mr 
B.H. McCrow has sufficient experience which is relevant to the type of mineralisation and type of deposit under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 
Edition of the ‘Australasian Code for Reporting  of Exploration Results, Mineral Resources and Ore Reserves’. Mr 
B.H. McCrow consents to the inclusion in the Prospectus and Independent Geologist’s Report of the matters based 
on his information in the form and contest in which it appears.

12.7		 Expenses of the Offer 

			�   The total expenses of the offer are estimated to be approximately $240,000 and are expected to be applied towards 
the items set  below:

			   Costs	 AUD$

			   Placement Fee	 150,000

			   ASIC Fee	 2,000

			   Listing Expenses	 33,000

			   Legal Expenses	 15,000

			   Independent Geologist Report	 25,000

			   Printing and Other Expenses	 10,000

			   Investing Accountants Report	 5,000

			   Total	24 0,000
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12.8		 Litigation

			�   As at the date of this Prospectus, the Company is not involved in any legal proceedings and the Directors are not 
aware of any legal proceedings pending or threatened against the Company.

12.9		 Electronic Prospectus

			�   Pursuant to Class Order 00/044, the ASIC has exempted compliance with certain provisions of the Corporations 
Act to allow distribution of an electronic prospectus and electronic application form on the basis of a paper 
prospectus lodged with the ASIC, and the publication of notices referring to an electronic prospectus or electronic 
application form, subject to compliance with certain conditions.

			�   If you have received this Prospectus as an electronic Prospectus, please ensure that you have received the entire 
Prospectus accompanied by the relevant application forms.  If you have not, please email the Company at info@
avancoresources.com and the Company will send you, for free, either a hard copy or a further electronic copy of the 
Prospectus or both.  

			�   The Company reserves the right not to accept an application form from a person if it has reason to believe that 
when that person was given access to the electronic application form, it was not provided together with the 
electronic Prospectus and any relevant supplementary or replacement prospectus or any of those documents were 
incomplete or altered.

12.10	 Taxation

		�	�   The acquisition and disposal of Securities in the Company will have tax consequences, which will differ depending 
on the individual financial affairs of each investor.  All potential investors in the Company are urged to obtain 
independent financial advice about the consequences of acquiring Securities from a taxation viewpoint and 
generally.

		�	�   To the maximum extent permitted by law, the Company, its officers and each of their respective advisors accept 
no liability and responsibility with respect to the taxation consequences of subscribing for Securities under this 
Prospectus.

12.11  Terms and Conditions of Options 

		�	�   It is proposed that all Shareholders registered on the share register of the Company at a date approximately 16 
weeks after the Company’s shares are granted quotation will be entitled to participate in a non-renounceable rights 
issue of Options on the basis of 1 (one) Option for every 1 (one) Share then held at an issue price of $0.01 per 
Option.

			�   A summary of the terms and conditions of the Options is as follows:

			   (a)	 Each Option entitles the holder to acquire one fully paid ordinary share in the Company.

			   (b)	� The Options may be exercised at any time until 30 June 2010. Each Option may be exercised by 
forwarding to the Company at its principal office the exercise notice, duly completed together with 
payment of the sum of 20 cents per Option exercised.

			   (c)	� The Options may be transferred by an instrument (duly stamped where necessary) in the form 
commonly used for transfer of Options at any time until 30 June 2010. This right is subject to any 
restrictions on the transfer of an Option that may be imposed by ASX in circumstances where the 
Company is listed on ASX.
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			   (d)	� Option holders are permitted to participate in new issues of securities on the prior exercise of options in 
which case the Option holders are given at least 9 business days prior to and inclusive of the record date 
(to determine entitlements to the issue) to exercise the Option.

			   (e)	� Shares issued on the exercise of Options will be issued not more than 14 days after receipt of a properly 
executed exercise notice and application moneys. Shares allotted pursuant to the exercise of an Option 
will rank equally with the then issued Shares. If the Company is listed on ASX it will, pursuant to the 
exercise of an Option, apply to ASX for Quotation of the Shares issued as a result of the exercise, in 
accordance with the Corporations Act and the Listing Rules.

			   (f)	� In the event of any reconstruction (including consolidation, sub-division, reduction or return) of the 
issued capital of the Company, all rights of the option holder will be changed to the extent necessary to 
comply with the Listing Rules applying to the reconstruction of capital at the time of the reconstruction.

			 
			   (g)	� If there is a bonus issue to shareholders, the number of Shares over which the Option is exercisable may 

be increased by the number of Shares which the holder of the Option would have received if the Option 
had been exercised before the record date for the bonus issue.

			   (h)	� In the event that a pro rata issue (except a bonus issue) is made to the holders of the underlying 
securities in the Company, the exercise price of the Options may be reduced in accordance with Listing 
Rule 6.22.
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��This Prospectus is issued by the Company and its issue has been 
authorised by a resolution of the Directors.

�In accordance with Section 720 of the Corporations Act, each 
Director has consented to the lodgement of this Prospectus with  
the ASIC.

Mr Matthew Wood
Chairman
Avanco Resources Limited
 

13.0	DIRECTORS’ AUTHORISATION
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Where the following terms are used in this Prospectus they have the following meanings:

AUD$ or $ means an Australian dollar.

US$ or USA$ mean United States of America dollar

R$ means Brazilian currency in Reais

Application Form means the application form accompanying this Prospectus relating to the Offer.

ASIC means Australian Securities & Investments Commission.

ASX means ASX Limited (ABN 98 008 624 691).

Board means the board of Directors as constituted from time to time.

Business Day means a week day when trading banks are ordinarily open for business in Perth, Western Australia.

Company or Avanco means Avanco Resources Limited (ACN 126 379 646).

Closing Date means the closing date of the Offer, being 5.00pm WST on 30th November 2007 
(unless otherwise advised). 

Constitution means the constitution of the Company.

Corporations Act means the Corporations Act 2001 (Cth).

Carajas Copper Project means the copper-gold project comprising the Rio Verde and Serra Verde exploration 
tenements described in Section 5.0 of this Prospectus

Central Brazilian Gold Project means the gold project described in Section 5.0 of this Prospectus. 

Directors means the directors of the Company at the date of this Prospectus.

Exposure Period means the period of 7 days after the date of lodgement of this Prospectus, which period may be 
extended by the ASIC by not more than 7 days pursuant to Section 727(3) of the Corporations Act.

Garimpo/garimpeiro means exploration or mining activities undertaken by artisan workers

JORC Code has the meaning given to that term in Appendix 5A of the Listing Rules

Listing Rules means the official listing rules of ASX.

Offer means the offer to apply for Shares pursuant to this Prospectus.

Official List means the Official List of ASX.

Official Quotation means official quotation by ASX in accordance with the Listing Rules.

Option means an option to subscribe for a Share on the terms set out in Section 12.11.

Prospectus means this prospectus.

Share means a fully paid ordinary share in the capital of the Company.

Share Registry means Computershare Investor Services Pty Ltd.

Shareholder means a holder of Shares.

WST means Western Standard Time, Perth, Western Australia.








